Google 



This is a digital copy of a book that was preserved for generations on Hbrary shelves before it was carefully scanned by Google as part of a project 

to make the world's books discoverable online. 

It has survived long enough for the copyright to expire and the book to enter the public domain. A public domain book is one that was never subject 

to copyright or whose legal copyright term has expired. Whether a book is in the public domain may vary country to country. Public domain books 

are our gateways to the past, representing a wealth of history, culture and knowledge that's often difficult to discover. 

Marks, notations and other maiginalia present in the original volume will appear in this file - a reminder of this book's long journey from the 

publisher to a library and finally to you. 

Usage guidelines 

Google is proud to partner with libraries to digitize public domain materials and make them widely accessible. Public domain books belong to the 
public and we are merely their custodians. Nevertheless, this work is expensive, so in order to keep providing this resource, we liave taken steps to 
prevent abuse by commercial parties, including placing technical restrictions on automated querying. 
We also ask that you: 

+ Make non-commercial use of the files We designed Google Book Search for use by individuals, and we request that you use these files for 
personal, non-commercial purposes. 

+ Refrain fivm automated querying Do not send automated queries of any sort to Google's system: If you are conducting research on machine 
translation, optical character recognition or other areas where access to a large amount of text is helpful, please contact us. We encourage the 
use of public domain materials for these purposes and may be able to help. 

+ Maintain attributionTht GoogXt "watermark" you see on each file is essential for informing people about this project and helping them find 
additional materials through Google Book Search. Please do not remove it. 

+ Keep it legal Whatever your use, remember that you are responsible for ensuring that what you are doing is legal. Do not assume that just 
because we believe a book is in the public domain for users in the United States, that the work is also in the public domain for users in other 
countries. Whether a book is still in copyright varies from country to country, and we can't offer guidance on whether any specific use of 
any specific book is allowed. Please do not assume that a book's appearance in Google Book Search means it can be used in any manner 
anywhere in the world. Copyright infringement liabili^ can be quite severe. 

About Google Book Search 

Google's mission is to organize the world's information and to make it universally accessible and useful. Google Book Search helps readers 
discover the world's books while helping authors and publishers reach new audiences. You can search through the full text of this book on the web 

at |http : //books . google . com/| 



% 



'^excelsior;; ^ 

Type=Writing Papers 

USED IN AT.T. Rm flnVTSRNMIilNT mPFT.CES. 



BXTRl SUPI 



"EX 



Sheets 

Thlok. 



per 



FOB NEOSTYI^E MACHINES, fto. 

Per Rsua o 

LetterSize 8 x lOJ 

Foolscap B X 13 

Draft lOJx 16 

Briel 13 x 16 



1 



TO BE HAD FROM ALL PRINTERS AND STATIONERS. 
WHOLESALE— 

SPALDING & HODGE, LTD., DRDRY LANE, LONDON. 

SAMPLES BBHT OH APPLICATION. 



BUTTERWORTH 



& CO.'S A T^ 



LIST OF 



LAW BOOKS FOR ACCOUNTANTS 



To be PublUhed in Au^st (1901). 

Royal 8vo., Price 88s. ; for Cash, post free, 28s.7d. 

RAWLINS k MAGNAGHTEN ON 

00MPAMIE8. Being The Companies 
Clauses Acts, 1845 to 188^, and the Companies 
Acts, 1862 to 1900, Consolidated and Annotated, 
with Ai>pendices containing the text of the 
Companies Acts, and some other Statutes con- 
nected therewith, and Orders, Rules, &c., regu- 
lating proceedings thereimder. By WILLIAM 
DONALDSON RAWLINS, of Lincoln's Inn,one 
of His Majesty's Counsel, M.A., and sometime 
Fellow of Trinity College, Cambridge ; and the 
Hon. MALCOLM MARTIN MACNAGHTEN, 
of Lincoln's Inn, Barrister-at-Law, M.A., and 
sometime Scholar of Trinity College, Cambridge. 

Just PublUhed. Third Edition. 

Price IBs. ; for Cash, post free, 12s. ds. 

THE LAW OF EXEGUTORS AND 

ADMIHISTRATX)SS. Being ROBBINS' 
& MAW'S Devolution of Real Estate and Ad- 
ministration of Assets, Real and Personal. Third 
Edition. By the late L. G. G. ROBBINS, Esq., 
of Lincoln's Inn, Barrister-at-Law, and Reader 
in Equity to the Inns of Court ; and F. T. MAW, 
Esq., Barrister-at-Law. 1901. 

*' A complete Treatise on the Law of Real and 
Personal Assets. ' ' — Incorporated A ccountants ' 
Journal. 



Third edition. 
Price 10s. 6d. ; for Cash, post free, 8s. lid. 

STEVENS' MERGANTILE LAW.— 

The Elements of Mercantile Law. Third 
Edition by H. JACOBS, Esq., Barrister-at-Law. 

1900. 
*' It will be impossible to read, as an introduc- 
tion to the vast subject with which it deals, a 
better book than Stevens' Mercantile Law."— 
Law Notes. 

Recommended by the Institute of Accountants 
for their Examinations. 

Revised under the Companies Act, 1900. 

Price 2s. 6d. net. ; postage 2d. 

RLAGKWELL'S LAW OF MEETINGS. 

Being a concise statement of the Law 
respecting the Conduct and Control of Meetings 
in Genersil, and affecting Persons attending them, 
and in particular the Law regulating Meetings of 
Companies, County Councils, Borough Councils, 
District Councils, &c., &c. By GEORGE 
BLACKWELL, of the Inner Temple, Barrister- 
at-Law. Second Edition. looi. 
'• Ever^ man who aspires to taking the chair 
at a public or private meeting will find himself 
forewarned ana forearmed if he devotes an hour 
or two to the perusal of Mr. Blackwell's text 
upon this topic."— The Field. 



Just Published. 

Price 17s. 6d. ; for Cash, post free, lis. 6d. 

IINDERHILL ON TRUSTS AND 

^ TRUSTEES. A Practical and Concise 
Manual of the Law relating to Private Trusts 
and Trustees. Fifth Edition. By A. UNDER- 
HILL, Esq., M.A., LL.D., Barrister-at-Law. 

" Constantly necessary, not only to the pro- 
fessional man, but also for all those who may 
have taken upon themselves the responsibilities 
of a trustee."— Justice of the Peace. 

" Thoroughly practical, at the same time con- 
cise . . . to the general practitioner a useful 
vade mecum, to students — indispensable." — Law 
Times. 



Demy 8vo., 250 pages. Price 7s. 6d. ; for Cash, 
post free, 6s. Id. 

THE COMPANIES AGT. 1900. 

— With Exhaustive Notes, Forms of 
Prospectus, and a full Index. By A. H. RUEGG, 
Q.C., Author of "The Employers' Liability 
Acts"; and LEONARD MOSSOP, B.C.L., 
Barrister-at-Law. 1901. 

" Excellent Treatises on the New Companies 
Act." 

Third Edition. 

Price 18s. ; for Cash, post free 18s. 

ON ARBITRATION AND 

AWARDS.— A Concise Treatise on the 
Law, with Appendix of Precedents and Statutes. 
Third Edition by J. H. REDM'AN, Esq., of the 
Middle Temple, Barrister-at-Law. 1897. 

♦' The arrangement is good, the style clear, 
and the work exhaustive." — Law Times. 

Recommended by the Institute of Accountants 
for their Examinations. 



REDMAN 



Price 8s. 6d. net. ; postage Sd. extra. 

IINDERHILL ON PARTNERSHIP.— 

A Digest of the Law of Partnership. By 
ARTHUR UNDERHILL, M.A., LL.D., Bar- 
rister-at-Law, Lecturer to the Council of Legal 
Education. i899> 

Recommended by the Society of Accountants 
for their Examinations. 



Nearly Ready. 
Price 17s. 6d. ; for Cash, post free, 14s. 6d. 

nOWELL'S INGOME TAX LAWS. 

^ at present in force in the United Kingdom, 
with Practical Notes, Appendices, and a Copious 
Index. By STEVEN DOWELL, Esq., M.A., 
of Lincoln's Inn, Assistant Solicitor of Inland 
Revenue. Fifth Edition. By J. E. PIPER, 
Esq.,]; Assistant Solicitor of Inland Revenue. 

190X. 



Complete Catalosrue (116 Pages) sent Post Free on application. 



BDTTERWORTfl ft CO., Law Pablishers, 12 Bell Yard, Temple Bar, London, W.C. 



JORDAN & SONS, Limited, 

Companp Regtstratloti jlgetits, 

PRINTERS, PUBLISHERS, STATIONERS, SEAL ENGRAVERS, AND 

ACCOUNT BOOK MANUFACTURERS, 

116 & 120 CHANCERY LANE, LONDON, W.C. 

(Talegrami: ** CERTIFICATE, LONDON.") 



THB BEST GUIDB TO THE COMPANIES ACTS* 

TWENTY-FOURTH EDITION, Price 5s. net; by post 5s. 6d. 

A Handy Book on the Formation, Manage- 
ment, and Winding up of Joint Stock 

Companies. By F. GORE-BROWNE, M.A., of the inner 

Temple, Barrister-at-Law (Author of " Concise Precedents 
under the Companies Acts"), and WILLIAM JORDAN, 
Company Registration and Parliamentary Agent. 



SEVENTH EDITION, Price 55. vet: by post 55, 6d. 

The Secretary's Manual on the Law and 
Practice of Joint Stock Companies, with 

Forms and Precedents, and all the Forms under 
The Companies Act, 1900. By JAMES FITZPATRICK, 
Fellow of the Institute of Chartered Accountants, and V. de 
S. FOWKE, of Lincoln's Inn, Barrister-at-Law. 



THIRD EDITION. Price 5s. net; by post ss. 6d. 

The Companies Acts, 1862 to 1900. Con- 
taining the text of all the numerous Companies Acts from 
1862 to 1900, showing what portions have been amended or 
repealed, with Cross References, Notes, and a full Analytical 
Index. The volume also contains The Life Assurance Com- 
panies Acts, 1870 to 1896; The Forged Transfers Acts, 1891 
and 1892 ; and many other Statutes and Statutory Enactments 
relating to Joint Stock Companies. Edited by ALLEN 
GLYNNE JONES, B.A., of Lincoln's Inn, Barrister-at-Law. 



All the Forms under the Companies Acts, 1862 to 1900, may 
be obtained from JORDAN & SONS, Limited, 



" THE ACCOUNTANTS' LIBRARY." 



VOL. IV. 



Agricultural Accounts 



(including INCOME TAX, as relating to Agriculture), 



BY 



T. WHEELER MEATS. 

INCORPORATED ACCOUNTANT. 

First Honours Prizeman, Intermediate Examination ^ 1896. 
First Honours Prizeman, Final Examination, 1898. 



London : 
Gee & Co., Printers and Publishers, 62 Moorgate Street, E.C. 

1901. 



o 



O 

O 



.1? 

H 



J 






"THE ACCOUNTANTS' LIBRARY." 



(Edited by the Editor of '*The 
Accountant.") 



Vol. 



>> 



i> 



»i 



i> 



M 



I. — Bank Bookkeeping and 
Accounts, by John A. 
Meelboom, A.C.A. 

{Ready ^ 

II.— Auctioneers' Accounts, 

by Lawrence R. Dicksee, 
F.C.A. {Ready) 

III. — Builders' Accounts, by 

J. A. Walbank, A.C.A. 

{Ready) 

IV. — Agricultural Accounts, 

by T. Wheeler Meats, 
A.S.A.A. {Ready.) 

V. — Theatre Accounts, by 

W. H. Chantrey, F.C.A. 
{Ready 'January 1902.) 

VI.— Co-Operative Societies' 
Accounts, by F. H. Sug- 
den. {Ready February 1902.) 



(To be continued.) 



175166 



EDITOR'S PREFACE. 



''PHE object of the series of handbooks that will be 
^ published under heading of The Accountants' 
Library is to provide, at a reasonable price, detailed 
information as to the most approved methods of keeping 
accounts in relation to all the leading classes of industry whose 
books call for more or less specialised treatment. No such 
series has hitherto been attempted ; but there exist, of course, 
numerous separate works dealing with the accounts of one par- 
ticular class of undertaking. These separate works are, 
however, for the most part either too expensive, or too superficial 
to answer the purpose that is particularly aimed at by The 
Accountants' Library which is intended to supply the student 
with that specialised information which he may require, while at 
the same time affording to the trader, banker, or manufacturer 
who is not in a position to secure the fullest information for his 
purpose, knowledge which can hardly fail to be of the very 
greatest assistance to him in the correct keeping of his accounts, 
upon a system specially adapted to his requirements, and there- 
fore involving a minimum exj>enditure of labour. It is expected 
that the series will also be found of material assistance to book- 
keepers of all classes. 

Without aiming at giving an exhaustive account of the 
manner in which each separate business is conducted, the techni- 
cal points in connection with each industry will receive as much 
attention as is necessary in order fully to elucidate the system 
of accounts advocated, while each volume will be the work of 
one who has made that particular class of accounts more or less 
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a speciality. It is obvious, however, that to enable the neces- 
sary ground to be covered in the space available, it is incumbent 
to assume upon the part of the reader a certain knowledge of 
general bookkeeping. The extent of the knowledge assumed 
will vary according to the nature of the class of accounts con- 
sidered. For example, in the volumes on " Bank Accounts " and 
** Shipping Accounts " a thorough acquaintance with ordinary 
double-entry bookkeeping is not unnaturally assumed; but in 
the case, for instance, of " Auctioneers' Accounts," " Domestic 
" Tradesmen's Accounts," and other similar volumes, such ex^ 
planations are included as will enable the ordinarily intelligent 
reader fully to grasp the methods described even although his 

« 

knowledge of bookkeeping may be of an elementary description. 
These explanations are, doubtless, superfluous as far as 
accountants are concerned, but are necessary to make the 
volumes of value to the majority of those specially engaged in 
these particular industries. 

To subscribers for the whole series it may be added that, 
when completed, it will form a most valuable and practically 
complete library, dealing, at the hands of specialists, with prac- 
tically every class of accounts, and illustrating the application 
of the theory of double-entry as described in general works on 
bookkeeping. 

In order to carry out this scheme, arrangements have 
already been completed for books dealing with the following 
subjects : — 

Agricultural Accounts, Brewers' Accounts. 

Auctioneers^ Accounts. Builders' Accounts. 

Bank Accounts. Building Societies' Accounts. 

Bookkeeping and Accounts for Co-operative Societies' Accounts, 

Grain, Flour, Hay, Seed, Cotton Spinners' Accounts. 

and Allied Trades. Drapers' Accounts. 
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Domestic Tradesmen's Accounts. 
Engineers' and Shipbuilders' 

Accounts. 
Gas Accounts. 
Hotel Accounts. 
Mineral Water Accounts. 
Poly tech n ic A ccoun ts . 
Printers' Accounts. 



Publishers' Accounts. 
Shipping Accounts, 
Solicitors' Accounts. 
Tailors' Accounts. 
Theatre Accounts. 
Tramway Accounts. 
Wine Merchants' Accounts. 



Arrangements for dealing with other subjects are now in 
progress, and the Editor wishes to add that he will be glad 
to receive suggestions and offers from accountants of experience 
for the undertaking of volumes not yet announced. 



62 Moorgate Street, 

London, E.G. 

September 1901. 



INTRODUCTION. 



A S this system of bookkeeping is intended to meet the require- 
-^ ■*■ ments of those engaged in agricultural pursuits an endeavour 
has been made to observe two conditions, both of which are, it 
is believed, quite essential to its acceptance. The first is that it 
must be as brief in its nature as possible ; the second is that it 
must be free from complications, and therefore easily under- 
stood and carried out. 

In order to comply with the first condition, only two books 
of account are suggested, viz. : — 

(i) A Cash Book, which is ruled to embrace both " Cash " 
and " Bank " transactions — viz., the " Receipts " and " Pay- 
ments " (forming the " Cash " transactions), and the amounts 
" paid into " and " drawn from " Bank (forming the " Bank " 
transactions). Analysis columns are provided for the dissec- 
tion of both Receipts and Payments. 

(2) A Tabular Ledger, which is entered up annually, and in 
which columns are provided for (a) the Capital Account ; (b) 
Accounts for Plant, Machinery, and other items of Capital 
Outlay ; (c) a Profit and Loss Account. 

This system departs from the orthodox method of dealing 
with Purchases and Sales — i.e., through Invoice Books and 
Sales Day Books, and thence through " Bought and 
Sold " Ledgers — and, instead, relies upon the Cash Book, 
with the Debits and Credits at the close of the year, 
to provide the necessary information; and, as farm trans- 
actions are generally of a cash nature, the said Debits and 
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Credits should be very few, and easily ascertained. From 
experience the author is convinced that the agricultural com- 
munity will not, for some years to come, be prepared to devote 
a really adequate amount of time and attention to accountancy. 
When its importance is fully appreciated there may be scope 
for a more detailed handbook upon Agricultural Accounts, but 
in the meanwhile it is thought that a more abbreviated form 
of bookkeeping — such as that herein described — is more likely 
to prove acceptable. 

The sales are almost invariably for prompt cash — the live stock 
and produce being generally sold in open market ; and the only 
occasion where credit is given occurs in the Dairy Produce 
Department, which sometimes sells on credit to regular 
customers. Purchases are mostly of a cash character, 
and where credit is taken it is invariably on a small scale, 
and it is an easy matter to use an Invoice Book (see speci- 
men on page 5), which enables the liabilities to^ sundry 
creditors to be quickly and accurately ascertained. 

The second condition aimed at is that the system may be 
easily understood and carried out, by reason of its being free 
from complications ; and for the fulfilment of this the " Analysis " 
form of Cash Book and the " Tabular " form of Ledger are 
arranged. Throughout the year the Cash Book only is in use, 
and upon its being closed at the end of the period the totals of 
its Analysis columns are carried into the Ledger, which then 
comes into play for the purpose of summarising and adjusting 
the year's work. At the inauguration of this system it is neces- 
sary to take a complete account of all assets and liabilities at 
that particular time, and at the close of the first and each suc- 
ceeding year a valuation of the live and dead farming stock (not 
including capital outlay) has to be made, and an account taken 
of all debts owing to and by the farm (which latter work cannot 
be too carefully carried out). 
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It is necessary that an account should be kept of all farm pro- 
duce which is consumed in the house — i.e., Butter, Milk, 
Bacon, &c. — in order to adjust the farm profits and private 
expenditure. 

Part I. of this book deals with the accounts of the farm as a 
whole, showing the profit or loss made in one amount, and does 
not attempt to ascertain how the result has been contributed to 
by the various departments. 

Some persons may wish to know how much profit or loss they 
have made on the whole, and be content with this information ; 
whilst others may desire to know how each of the several 
departments of the farm has contributed to the known result. It 
is with this idea in mind that I have divided this book into two 
parts. 

Part I. is complete in itself, and provides a Profit and 
Loss Account and a Balance Sheet, but does not show the 
result of each department. 

Part II. goes a step further, and by means of Depart- 
mental Accounts for (i) Cattle, (2) Sheep, (3) Pigs, 
(4) Arable and Feeding Stuffs, (5) Hops, (6) Pasture 
and Orcharding, (7) Dairy and Poultry, (8)' Sundries, divides 
the profit and loss, as shown by Part I., amongst 
these branches of the farming, and, needless to say, the 
proprietor  is greatly benefited by the additional information 
obtained. To carry out this system of Departmental Accounts 
it is necessary to dissect the distribution of Com, Cake, Fodder, 
Roots, &c., to dissect the Wages, and in other ways to divide 
up the items on the Dr., or " loss," side of the " general " Profit 
and Loss Account, and the items on the Cr., or " profit," side also, 
amongst the branches engaged in. The additional clerical work 
involved is not very arduous, and is more than outweighed by 
the great advantage which is gained by those who adopt such a 
system. It only means an hour or two of extra work once a 
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week in taking over and analysing the workmen's Time Sheets 
and Memo. Books, and entering up the result into books, which 
will be explained on a later page. The benefits to be obtained ' 
from a knowledge of how much " Profit " or " Loss " results 
from each department are very considerable, amongst them 
being the following : — 

(i) The farmer's estimate of profits of each branch can be 
compared with the actual result. 

(2) Experience is gained at a much quicker rate and with- 
out having to pay so dearly for it, a few years with Depart- 
mental Accounts being equal in that respect to a much larger 
number of years -where none such are used. 

(3) The results of the best paying departments are 
definitely disclosed, and they can be pushed more strongly; 
whilst those that do not pay, or lose money, can be curtailed 
as much as possible. 

(4) A guide is afforded as to the price to be asked upon 
selling in order to secure a certain amount of profit. 

It is said a man should guide his private expenditure 
by the three following rules: — 

(i) If his income (business and otherwise) exceeds his 
private expenditure, he is living wisely and with an eye to a 
comfortable old age. 

(2) If his income is equal to his private expenditure, he is 
living in an unwise manner, and making no provision for the 
uncertainties of the future. 

(3) If his private expenditure exceeds his income, he is in 
a bad financial condition, and nothing but a searching exami- 
nation into the causes thereof, and an effort to remedy them, 
can prevent his sooner or later coming to the end of his 
resources. 
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Unless the amount of a person's profits are known to him, it 
is impossible for him to guide his private expenditure thereby, 
and, consequently, he cannot safeguard his interests by follow- 
ing rule No. i until he has adopted a system of accounts which 
will at least provide him yearly with a Profit and Loss Account 
and a Balance Sheet, in the latter of which his liabilities and 
assets will be stated under their several headings. 

It is essential to know the result of one's business, and it is 
invaluable (though not essential) to know exactly how that 
result is obtained. Therefore it is recommended that Part 
I. be first studied; and, when that is understood, and it is felt 
that, at the expense of a little more time and trouble, a know- 
ledge of how each department works out is desirable, then 
attention should be given to Part II. 

In other businesses, where the quantity of work done is no 
greater than in " farming," it is usual to find that the 
accountancy department is not the least important. The 
agricultural community, feeling the keenness of competition 
as strongly as it now does, should take this analogy to 
heart, and learn to duly appreciate the value of a guide 
which would keep the moving spirit of the concern in touch 
with its results, enable him to calculate more closely his esti- 
mates of transactions, and provide him with a means of 
comparing such estimates with proved conclusions. 
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(2) To collect these records so as to present them to his 
mind in as clear and methodical a form as possible. 

Thus he ascertains the actual result of his transactions 
instead of forming an estimate of them, which would have been 
a very uncertain and unreliable proceeding. 

" Necessity is the mother of invention " ; as the commerce of 
the world has increased from century to century, and in these 
days so considerably that the yearly advances are extremely 
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PART I. 



I. 

As the subject to be dealt with throughout these pages is 
" Bookkeeping," it is advisable to commence by describing what 
it is, and what advantages it offers to those who take it up. It 
may be defined as " The science of recording transactions in 
books in a comprehensible manner, and with a view to their 
being ultimately focussed for presentation in a condensed form." 
If a man depends upon his mind alone for a judgment of the 
result of a year's business, it is probable that he will find a dis- 
crepancy should the actual figures be forthcoming, and it is the 
object of Bookkeeping to — 

(i) Record his dealings with a view to their being 
summarised. 

(2) To collect these records so as to present them to his 
mind in as clear and methodical a form as possible. 

Thus he ascertains the actual result of his transactions 
instead of forming an estimate of them, which would have been 
a very uncertain and unreliable proceeding. 

" Necessity is the mother of invention " ; as the commerce of 
the world has increased from century to century, and in these 
days so considerably that the yearly advances are extremely 
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large, so it has become necessary to improve upon the early 
voluminous forms of bookkeeping, which have involved too much 
clerical labour, and provide better arranged and more condensed 
systems, which would be able to keep pace with the require- 
ments of the present day. Without the assistance of 
accountancy in a very advanced form, by which the cost of the 
wares manufactured can be calculated and proved, the manu- 
facturer would be unable to compete on account of not know- 
ing how to do so at the smallest margin of profit and with 
safety, and would, therefore, have to fail in his attempt to exist 
as a manufacturer. 

Retailers — I refer more particularly to the larger businesses — 
generally use a form of bookkeeping whereby they may at 
regular intervals ascertain their profits, losses, and the explana- 
tions of same, and the agricultural portion of the population of 
this country are as much dependent upon the use of 
accountancy as the manufacturer or the "middle-man." It 
is doubtful, however, if this fact is quite appreciated, although, 
in face of the fluctuations in market prices, and the fact that 
most farms have their good and bad points, which ought to be 
ascertained as quickly as possible, it seems obvious that to face 
such difficulties the farmer must know exactly what he is doing, 
and on no account should he be content with an " estimate " of 
profits. 

One of the principal points militating against the general 
adoption of bookkeeping in and amongst the agricultural com- 
munity has always been the amount of clerical labour involved, 
and, unless this is reduced to as low a point as possible, I am 
convinced that the success obtained by any system offered to 
them will be limited; but when once a farmer commences to 
use proper accounts he seldom afterwards ceases to keep them 
until he gives up business. The main principle underlying all 
systems of Bookkeeping promulgated in the present day is 
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known by the name of " Double Entry," and this has for its lead- 
ing feature the recognition of the dual effect of every 
transaction — viz., the transfer " from one person or account to 
another person or account " of goods or money. 

" Double-entry " Bookkeeping has for its aim the recording of 
these transactions (or transfers, as they really are) by a two-fold 
entry. One portion referring to the account from which the 
goods or money come; the other portion referring to the 
account which receives the money or goods. 

To make this principle plain take the case (in miniature) 
of a person called X., and who enters into business 
and opens a Bank Account (separate) for the purpose. 
He pays in JQ20 to the credit of the new concern; the bank 
receives JQ20. X. pays jQzo, therefore — 

(i) Bank (receiver) is Dr. ;£2o, X. (payer) is Cr. jQ2o. 
These are the opening entries which start the business books. 

(2) X. then buys five sheep from B. (at £2 each) for jQio, 
X. (receiver) is Dr. jQio, B. (from whom the stock comes) 
is Cr, j£io. 

(3) X. then draws a cheque on Bank in favour of B for 
jQio, and in settlement B. is Dr. ;£io, Bank (which pays) Cr. 
£10. 

The result of these transactions, which the reader will see are 
really transfers, is as follows : — 

TRIAL BALANCE. 
Dr. Cr. 



I. — Bank 

2. — X. (Purchase 

Account) 
3.— B. (Cheque) . . 


£ s d 
. . 20 

10 
£^0 


X. (Capital Account) 
B. (5 Sheep) 

Bank 


£ 

20 

. 10 


s 





d 







;f40 
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Accounts axe divided into three classes : — 

(i) ReaL — ^Referring to Property, Cash, Plant, &c. 

(2) Nominal, — ^Accounts of Profit and Loss. 

(3) FersonaL — ^Accounts with individuals. 

This is mentioned in order to explain that in this 
system it is proposed to leave Personal Accounts out of the 
question altogether (see lines drawn through B.'s account), and 
the results, as below, will not be affected: — 



TRIAL BALANCE. 
Dr. Cr. 





£ s d 




£ s a 


I. — Bank 


.. 20 


Bank 


10 


2. — X., Purchases 


10 


X., Capital 


. . 20 



/30 o o 



;f30 



In order to open Personal Accounts — viz., an account with 
each person to whom stock is sold and each person from whom 
goods, &c., are purchased — it is necessary to use Sales Day 
Books, Purchases Day Books, and Invoice Books ; and this is the 
clerical labour which it is wished to avoid, relying upon the Cash 
Book, and the bringing in of outstandings Dr, and Cr. at the 
close of each year to answer the purpose. 

Everything depends upon the care which is taken to account 
for these amounts owing to and by the business at the end of 
each year, but there should be no difficulty in arriving at what 
is owing to the business, as sales are almost entirely " cash-on- 
delivery " transactions. 

If credit is taken at all extensively for goods purchased, 
which is very unlikely, it is advisable to adopt a book ruled as 
follows : — 
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INVOICE BOOK. 



Date of 
Invoice, 


Name of Creditor 


No. of 
Invoice 


Amount 


Date when paid 


IQOO 

Feb. 3 

H 12 


John Jones 

A. Brown 

Landlord (for Rent) . . 

A. Thomas 

R. Brown (Cake) . . 


5 

6 

7 
8 

9 


£ s d 

7 15 o 

i6 5 o 

187 10 

30 

13 5 


f £4 12 6, Feb. 12, 1900 
(326, Mar. 5, 1900 

16 5 0, Mar. 12, 1900 
187 10 0, Apr. 30, 1900 

30 0, Apr. 12, 1900 

• • • • 



The amounts unpaid at the close of the year would appear 
in this book as outstanding, and the |X)ssibility of omissions 
occurring is therefore reduced to a minimum. 

This book is used as a record of invoices, each one being 
entered as received and then numbered (see column for number 
of invoice) and filed ; when paid, the date of payment should be 
entered from the Cash Book. If this is strictly carried out there 
is no fear of failing to produce a correct list of creditors at the 
close of the year. Blacksmiths', Saddlers^ Corn Merchants', 
and Ironmongers' Accounts should be particularly noted, as the 
period from January i to February 2 1900 (the end of the 
business year) is apt to be missed, the bill containing the items 
not being sent in till March 31 probably. 

If the reader will refer to the miniature Trial Balance 
(vide page 4) he will see that the liabilities (or Crs.) 
are jQs^j ^^^ assets (or Drs.) ;£3o, both sides being 
equal, and, as every entry will be dealt with in the same 
manner as these have been (only in total), the liabilities 
and assets at the close of the year will be equal also. This is 
the principle which I ask the reader to follow with care — every 
transaction will consist of a Dr. and a Cr, for the amount 
involved, and, consequently, the items on the debit side (Dr.) 
and on the credit side (Cr.) must be in agreement whenever the 
books are closed; if they do not so agree, some clerical 
inaccuracy must have occurred. 
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II. 



OPENING ENTRIES. 

Having endeavoured to briefly introduce Bookkeeping 
and the principles upon which the . Double-entry system, 
is based — ^viz., as recording the double effect of trans- 
actions — it is proposed to proceed to take as an example 
the affairs of X., who occupies a farm of 300 acres 
in the county of Hereford (150 arable, including ^% hop 
plantation, and 150 pasture and orcharding). His taking is a 
Candlemas one, and therefore his financial year should com- 
mence on February 3rd. He has up to now depended upon his- 
Bank Pass Book to show him how his business is progressing,, 
and he has kept no accounts other than a few books containing 
memoranda, which he has never entered up in a form which 
would give him solid information ; but he has now become very 
dissatisfied with this state of things, and has determined that 
from February 3 1900 he will adopt a system which will 
provide him with a Profit and Loss Account and Balance Sheet 
on February 2 1901. 

Having arrived at this decision, he consults an accountant,, 
asking particularly that, in advising him, he (the accountant) 
will bear in mind that the clerical work required should be as 
light as possible. This results in the system dealt with in the 
following pages. 

OPENING ENTRIES. 

A builder must obtain a foundation for the house he is about 
to build before he can raise the structure; he must excavate 
until he finds a substance reliable enough to act as a foundation, 
and to hold it against winds and floods, &c. A system of Book- 
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keeping requires a foundation also, upon which the figures of the 
future may rest so evenly that when the time arrives to balance 
them — viz., to agree the Dr, and Cr, sides — no difficulty will be 
-experienced. Therefore, in the case of X., it is necessary to 
procure a statement of his liabilities and assets on February 2 
1900 — ^the last day of the old year — so that a commencement 
may be made on February 3 1900 with the actual amounts 
owing to and by him, and his Farm Live and Dead Stock, 
Machinery, Implements, and Tenant Right. 

This Inventory of Liabilities and Assets should be made in a 
book ruled as follows: — (i) The Article or Debt; (2) Quantity 
or Name ; (3) Rate per ton ; (4) Amount of Valuation of Stock, 
Debits, and Credits. And these inventories should be carefully 
preserved for future reference ; they will be valuable and useful 
at the close of the year to check the Plant, Machinery, Imple- 
ments, &c., and so disclose the loss of any of these properties 
should such loss occur. The result of the Inventory and Valua- 
tion is as follows : — 



BALANCE SHEET, 


2nd February 1900. 






Liabilities (or Credits). 

« 




Assets (or Debits). 






£ s 


d 


£ 


s 


d 


Sundry Creditors . . 57 10 





Cash in hand . . 10 


6 


8 


Half- Year's Rent owing 187 10 





Cash at Bankers . . 132 


II 





Exoss of Assets over Lia- 




Sundry Debtors . . 54 








bilities which represents 




Machinery and Fixed 






the Capital X. [has in 




Plant . . . . . . 145 








the farm .. .. 2,370 17 


8 


Implements, 

Casks, ;f 186 7s. od. 
and 
Loose Plant 

Hoppoles, ;f 64 8s. od. 










250 


15 









Dairy Utensils . . 15 












Live Stock .. .. 1,553 


10 









Corn, Fodder, and 










Feeding Stuffs .. 296 












Unexhausted Manures 










and Tenant Right 










(including Hop Roots) 158 


15 





/2.615 17 


8 


/2,6i5 


17 


8 



8 
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This is called the " Opening Balance Sheet," forming the 
basis upon which the accounts are built, and from it the books,, 
which will be used in recording the work of the farm, are 
opened. As already mentioned, they are: — (i) Cash Book; 
(2) Tabular Ledger. To make the opening entries the assets 
(or debits) will be entered on the Dr., or left-hand, side of these 
books, and the liabilities (or credits) on the Cr., or right-hand, 
side, and I give below particulars of how each item is entered 
up: — 





£ s d 




Cash in hand . . 


10 6 8 


In " Dy. Cash " column of Cash 
Book. 


„ at Bank . . 


.. 132 II 


In *• Dr, Bank " column of Cash 
Book. 



Sundry Debtors . . 54 o o . 

Machinery and Fixed 

Plant . . . . 145 o o 

Implements, Casks, and 



Loose Plant 
Hop-poles 
Dairy Utensils 
Live Stock 
Corn, Fodder, &c. 



\ 



186 7 o 

64 8 o ^ 

15 o o 

1.553 10 o 

296 o o 



Unex. Manures, Hop 
Roots, &c 158 15 o j 



All these items are carried direct 
to the " Tabular Ledger 
Accounts," and are not again 
dealt with until the close of 
the year. 

See page ^^ (Sheet **B") for 
explanation. 



Liabilities. 

£ s d 

Sundry Creditors . . 245 o o 



X's Capital 



. . 2,370 17 8 



Carried direct to Cr. side of 
Tabular Ledger. See page 55. 
Do. do. do. 



The carrying out of the above entries will open the accounts- 
by placing items value ^£2,61^ 17s. 8d. on the Dr. side (the 
Cash Book and Ledger fonn the " two parts " of the " whole "),. 
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and an equal amount on the Cr, side, therefore, if all transac- 
tions are dealt with by double entry (as they will be) the two 
sides must be found equal when the accounts are balanced {i.e., 
the Dr. and Cr. sides agreed) at the close of the year. Pages 27 
and 28 explain in the most condensed form how this result works 
out, and if the reader will study the form upon that page, 
together with these opening entries, he will, I think, obtain a 
clear insight into the double-entry principle. It is easier to 
understand the arrangement of totals than to follow the detailed 
working, and, in order to enable the reader to be more certain 
of quite understanding the system upon which the accounts are 
based, the whole work of the year is shown in summarised form 
upon the page mentioned. 
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III. 



The books have been opened from the Balance Sheet upon 
page 7, and upon February 3 1900 the year, which X. has 
marked by turning over a new leaf, has commenced. The Cash 
Book contains the opening balances of cash " in hand " and " at 
bank," the Tabular Ledger contains all the other items. The 
reader will more easily follow the following explanations by 
using the examples on Sheet " A," opposite page 54. 

The books, as before mentioned, are — 
No. I. Cash Book. 
No. 2. Tabular Ledger. 

No. I is the book which is always in use, and contains the 
complete cash and bank entries. No. 2 being only called into 
request once in each year — viz., at balancing time. 

Cash Book.— 

This is arranged to contain : — 

(a) I. The account of X.'s cash transactions in two columns. 

The column on the left (or Dr.) side called ^^ Dr. 
Cash," in which all receipts axe entered. 
2. The column on the right (or Cr.) side, called " Cr. 
Cash," in which all cash payments are entered. 

Thus, at any time if the column Cr, Cash is 
deducted from the Dr, Cash column, the result 
should agree with the cash then in X.'s hands. 

(b) The account of X.'s transactions with his bankers is 

contained in two columns, i.e. : — 

"Dr. Bank," in which all payments into bank are 

entered. 
"Cr. Bank," in which all cheques or Bank Charges 
are entered. 
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The difference between these two columns should represent 
the balance " at bank " or " due to bank," as per the Bank Pass 
Book, after the cheques uncleared have been considered, and 
this should be tested at least once a month in the following 
manner : — 

/ s d 

Example— Amount of " Dr, Bank" column .. 274 19 6 

Less ,, ,, " Cr. Bank " ,, . . 67 8 4 



Balance at Bank as per Cash Book . . . . 207 11 2 

£ s d 

Balance at Bank as per Pass Book 217 10 o 
Less Cheque uncleared, Feb. 17th 9 18 10 



207 II 



(c) Analysis columns, into which all Receipts are extended 
from the Cash column, and which are totalled at the close of 
the year, thereby obtaining a classification (without the use 
of detailed Ledger Accounts) which can be verified by com- 
paring the totals of the Analysis columns with the total of 
the column from which the extensions are made after de- 
ducting from same the cash drawn from bank, Analysis 
columns are also provided upon the Cr. side of the book, 
into which all payments will be extended, and these columns 
are totalled at the end of the year in the same manner as are 
the Analysis columns of Receipts, the Cash and Bank columns 
from which the extensions are made being used for the pur- 
pose of checking the Analysis. (See Sheet " A," page 54.) 

In order to illustrate the working of the Cash Book as fully 
as possible, X.'s receipts, payments, and transfers between 
Cash and Bank Accounts are given in detail for the first month 
of his financial year (February), and the succeeding transac- 
tions up to February 2 1901 are shown in monthly totals. 
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It is a great advantage to have the Cash and Bank Accounts 
side by side in the Cash Book, because of the manner in which 
they are interwoven. Cash is paid into bank, and, of course, 
this is no ordinary payment, as it does not affect X.'s available 
-funds at all ; it simply transfers a portion of them from his own 
pocket into his Bank Account, therefore it is treated as per 
example, and the amount is not extended into the Analysis 
columns either upon the payments' side on its being paid 
by Cash Account, or upon the receipts' side, when it 
is received by Bank Account. Looking upon the Cash and 
Bank Accounts as a whole, it does not matter in which of 
them the money is so long as it is at X.'s disposal. 

Again, cash is drawn from bank by cheque, generally payable 
to " self," and this is a most frequent proceeding, probably 
occurring almost every week, in order to provide ready money 
with which to pay such outgoings as Wages, Household 
Exp)enses, and Petty Payments generally. 

The cheque is drawn and entered from the cheque counter- 
foil into the Cr. Bank column (Bank being the payer, and^ 
therefore, receiving credit for it), and as Cash receives it (and 
Cash, of course, represents X.'s cash-box) it must be entered on 
the left (or Dri) side of Cash Book in TDr, Cash column. (See 
example.) 

This is purely a transfer from one part of the funds to another 
part, and consequently the total amount is not affected. Bank 
pays the sum ; Cash receives it ; and there the record ends, for 
it is not extended into the Analysis columns on either side of 
the Cash Book. 

Example y showing fnethod of dealing with cash " drawn from "" 
and ^*paid into " hank : — 
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Dy. 



CASH 



CONTRA. 



Date 



1900 
Feb. 3 



M 6 



From whom 
received 



To Balance in 

band 
• Do. at Bank 
, Drawn from 

Bank {a) 
» C a s h to 
Bank (b) 



Dr. Cash 


Dr. Bank 


Date 


£ s d 

10 6 8 


£ s d 


1900 
Feb. 6 


• • 


132 II 


1 


15 


• • 




•  


10 





To whom 
paid 



By Cheque, 
•'Self (A) 



„ C a s h to 
Bank (b) 



Cf. Cash 



£ s d 



10 o o 



Cr 



Cr. Bank 



£ s d 

15 o o 



The entries (as per example) marked (a) are described upon the Dr. side as " Bank 
Contra." The entries under Class (6) are called on Dr. side " Cash Contra." 



The summary of this explanation of the Cash Book may be 
stated as follows : — 

{a) The balances in hand at the 3rd February 1900 are 
entered up from the opening Balance Sheet. 

{b) All receipts are entered on Dr, side (receiver being 
always Dr,), 

{c) All payments are entered on Cr. side (payer being Cr,), 

{d) The receipts are extended into Analysis columns on 
Dr. side. 

(e) The payments are extended into Analysis columns 
on Cr. side. 

(For transfers of funds from Bank to Cash, and vice versdy 
see above example.) 

(/) Columns T>r. Cash and Cr. Cash should be compared 
at intervals of not more than one month for the purpose of 
checking the cash in hand. 

(g) Columns Dr. Bank and Cr. Bank are compared at like 
intervals with the Bank Pass Book, with the balance of which, 
subject to uncleared cheques, they should agree. 



14 
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{h) At the close of the year the Cash Book columns are 
totalled, with the following result (the balances of Cash 
Account and Bank Account having been entered in, upon 
verification, to close up, and carried forward to the next 
year) : — 



Dr. 



CASH BOOK BALANCE. 



Cr. 



1900 £ s d 

Feb. 3 — To Balance of 

Cash in hand 10 6 8 
,, 3 — Balance at Bank 132 11 o 
1901 
Feb. z— Receipts as per 

Analysis Columns — 
£ s d 
Cattle 525 12 9 
Sheep 

& Wool 274 o 
Pigs 26 5 

Produce 309 o 
Hops 210 o 
Dairy & 

Poultry 73 15 10 
Cider 35 o o 

Fruit 42 13 6 

Implements 9 18 o 
Sundries 3 26 



I 
o 
o 
o 



Total of Analysis 
Columns 



1,509 7 8 



;fi,652 5 4 



I90I 


£ s 


d 


Feb. 2— By Payments as per 




Analysis Columns — 






Cattle 


150 





Sheep 


86 2 


6 


Pigs . . 


10 





Rent . . 


375 





Rates and Taxes 


19 15 


3 


Insurance 


6 2 





Feed-Stuflfs 






and Meds : . . 


81 17 


II 


Seeds and Fer- 






tilizers 


71 16 


3 


Wages 


265 10 


6 


Repairs and 






Hoppole re- 






newals 


32 6 





Oils . . 


5 12 


6 


Treshing Corn 


9 12 


6 


New Plough 


3 10 





Sundries 


4 19 


10 


Private Ex- 






penses 


145 2 


I 



Total of Analysis 

Columns . . 1,267 7 
Balances — 

Cash in hand (a) 8 o 
Cash at Bank (h) 376 18 



o 
o 



;f 1^652 5 4 



The balances {a) " in hand " and {b) " at bank " are tested 
with (a) cash in X.'s hands, {b) Bank Pass Book, and are then 
carried forward to open the Cash Book for next year's accounts. 
It will be seen that the transfers from Bank to Cash are ignored 
in this Summary, and that this does not prevent the balancing 
of the Dr. and Cr. sides. 
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IV. 



STOCKTAKING AND DEPRECIATION. 

When the 2nd February 1901 comes round, the first year of 
X.'s trading is completed. Supposing his Cash Book has 
been balanced, the Cash and Bank balances have been verified 
by comparison with the cash in hand and Bank Pass Book 
respectively, and the next step will be to prepare his Profit and 
Loss Account and Balance Sheet, the procedure necessary to 
carry this out being given below : — 

(1) Carry the receipts {j£i,^o^ 7s. 8d.) as per the totals of the 
Analysis columns of the Cash Book into the Tabular Ledger 
Total column on the Cr, side, then extend each one of these 
totals into the particular Ledger Account column to which it 
refers. 

(2) Carry the payments {^£1,26^ 7s. 4d.), as per the Analysis 
columns of the Cash Book, to the Total column on the Dr, side 
of Tabular Ledger, then extend into Ledger Account columns. 

(3) Obtain an Inventory and Valuation of each of the 
following : — 

(a) Live Stock (Cattle, Sheep, Pigs, Horses, Poultry). See 
below. 

(b) Fodder, Corn, Cake, &c. 

{c) Unexhausted Manures, Tenant Right, and Hop Roots. 
(d) Unsold Dairy Produce. 

(a) Inventory and Valuation of Live Stock and Produce. — 
This is a very important matter, as, upon its result, the correct- 
ness of the profit or loss as shown by the Profit and Loss 
Account depends. 
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In the first place, it is necessary to decide upon the basis of 
valuation, which governs the proceeding ; and this, having once 
been fixed, should be adhered to on all future occasions. 

It is difficult for a farmer to make an entirely unprejudiced 
valuation of his own* stock, and this may be attributed to his 
becoming so used to seeing it that his judgment is apt to be 
at fault concerning its value. Under these circumstances, it is 
advisable to call in an independent valuer yearly to do the work, 
and the small cost of this is more than recouped by the relia- 
bility of the information obtained. 

Where owners value their own stock it is a wise plan to take 
a small percentage off the amount of the valuation of the live 
stock to guard against the danger of over-doing the figure, and 
consequently upsetting the fairness of the Profit and Loss 
Account — viz., showing too much profit in the current year at 
the expense of the succeeding one. 

(4) Make a schedule of all debts owing to the business. 
This is easily done, as it is not likely that more than two or 
three amounts are due on account of the sales being for 
" prompt cash." 

(5) Make a schedule of all debts owing by the business. Par- 
ticular care should be taken that this schedule is complete, as 
the correctness of the result shown by the accounts depends 
upon the inclusion of all credits at the date of the Balance 
Sheet (2nd February 1901). 

If a Memorandum Invoice Book is kept on the basis of the 
example shown on page 5, the amounts owing by the business 
can be ascertained without much fear of error, providing 
that accounts for blacksmiths' and wheelwrights' work are 
obtained to date (invoices not being forthcoming in these cases 
and accounts being generally rendered half-yearly). 



AGRICULTURAL ACCOUNTS. IJ 

(6) Carry the information obtained under headings 3, 4, and 
5 to the Tabular Ledger in the manner which will be described 
when this form is dealt with (page 20). 

(7) Ascertain the value of the Poultry, Meat, Eggs, Bacon, 
&c., which have been consumed in the house during the year 
directly from the farm (which is equivalent to a sale by the farm 
and forms part of the private expenditure of X.). 

(8) Decide upon the rate of depreciation which is to be 
written off Machinery, Plant, Implements, Casks, Dairy Utensils, 
&c. (which form the Capital Outlay Accounts, and have no 
direct bearing upon Profit and Loss Account), and work out the 
amount of such depreciation on : — 

I. — Fixed Machinery and Plant. 

2. — Moveable Machinery and Plant, Jmplements, Casks, &c. 

3. — Dairy Utensils. 

It is believed that the general rates in such cases are : — 
No. I — 7J% on the reducing balances. 

»f 2 IO/() ,, ,, ,, 

,, 3-10% 



>» i> >> 



and their use is recommended. By reducing balances are 
meant the calculation of the percentage on the amount at which 
the asset stood in the books at the commencement of each vear, 
therefore the calculation is always upon a lesser value than upon 
the previous occasion (additions excepted). 

(9) To check the inventories of these Capital Outlay Accounts 
with actual machinery, implements, &c., in order to see that 
everything scheduled is on the farm. 

Having stated the requirements, without which X.'s annual 
accounts cannot be prepared, their accomplishment will be 
indicated, and their entry in the Tabular Ledger shown. 
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RESULT OF STOCK TAKING. 

No. I — Receipts \ 

2 Pa vments J '^^®^® have been entered in the Tabular Ledger. 

*) 3 — The Inventory and Valuation of Live Stock has been made as 
follows :— 

;f S d ;f S d 

Cattle 755 7 6 

Sheep 
Pigs 
Horses 
Poultry 



338 o o 

29 5 o 

285 o o 

II 8 6 



It 



>» 



1. 419 I o 

Fodder, Corn, Cake, &c. . . . . 265 10 o 

Unex. Manures, Tenant Right, and 

Hop Roots . . . . . . . . 146 15 o 

Unsold Dairy Produce . . . . Nil 

4 — Debts owing to the Farm . . . . £^6 10 o 

5 — Debts owing by X. on the Farm's Account — 
Sundry Creditors 
Half- Year's Rent, due Feb. 2nd 1901 



£ s 


d 


59 18 





187 10 





£M7 8 






ft 



»» 



6 — See Tabular Ledger. 

7 — The value of Produce, Poultry, &c., consumed in the house during 
the year was £^/\^ 7s. 6d. 

(This item, as before mentioned, forms a credit to Profit and 
Loss Account and a debit to Private Expenditure Account^ 
and is so dealt with in the Tabular Ledger.) 

,, 8 — Depreciation on — 

Valuation Rate of 

Feb. 3rd. 1900. Depreciation. Amount 

(a) Fixed Plant and Machinery £145 o o 7^% /lo 17 6 

(b) Loose Implements, Casks, 

Gearing, &c. .. .. 186 7 o 10% 18 12 8 

(c) Dairy Utensils . . . . 15 o o 10% i 10 o 

/31 o 2 
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N,B, — No depreciation is written off hop poles {jQ6^ 8s. od.), 
because it is better to charge the yearly renewals against profits 
than to write off a fixed rate of depreciation each year, and the 
hop yard is sure to be kept up to the mark in the matter of 
poles. The reader may ask why it is that these Capital Outlay 
items are not valued each year with the Live Stock and Produce, 
and why they are not debited to Profit and Loss Account at 
the commencement of each year, and the valuation of them 
credited at the close thereof in the Profit and Loss Account. 
The answer is that they have no direct bearing upon the 
profits of any particular year on account of their forming part of 
the means by which the farm business is done, and therefore the 
only portion of them which* enters into the Profit and Loss 
Account is the " wear and tear " by which they are reduced in 
value, and which is most correctly dealt with under the heading 
of Depreciation, a fixed rate being used in the calculation 
thereof. The valuation of the machinery and implements each 
year would cause considerable trouble. 

The Profit and Loss Account consists of {a) the 
Live Stock, Goods, &c., in which business is done — viz., 
which are bought or produced for the purpose of sale; 
and {b) the direct expenses which bear upon such pro- 
duction, purchase, and sale; the excess (if any) of the 
sales added to the stocks at the close of the year, over the 
stocks at commencement of the year added to the cost of pro- 
duction, purchases, and distribution (including depreciation), 
must be the profit for the year. 
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V. 



As mentioned on an earlier page, the Cash Book contains 
only an account of Receipts and Payments, including both Cash 
Account and Bank Account transactions, consequently it is neces- 
sary to use a Ledger of some kind, in which to record the 
accounts of Profit and Loss, Capital, and Capital Outlay. 



TABULAR LEDGER. 

The form of Ledger which has been chosen is a tabular one, 
and is ruled with: — 

{a) Total columns on both Dr. and Cr. sides. 

(b) With Ledger Account columns {Dr. and Cr. sides), into 
which each item is extended from the Total columns. 

Thus every entry on the Dr. side is first recorded in the 
Total column on that side, and then extended into the particu- 
lar Account column to which it refers, each entry on the Cr. 
side of the Ledger being dealt with in a similar manner. The 
Total columns {Dr. and Cr.), therefore, record the whole of the 
posting to the Ledger, and consequently the balances of the 
Profit and Loss, Capital, and Capital Outlay Accounts (of which 
the Account, or Extension, columns consist) should, when sum- 
marised, agree with the difference between the said Dr. and Cr. 
Total columns. 

The Ledger Accounts which will be dealt with are : — 
(i) Profit and Loss Account. 
(2) Fixed Plant and Machinery Account. 
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(3) Loose Plant, Implements, Casks, Gears, &c., Account. 

(4) Dairy Utensils Account. 

(5) Capital Account. 

The reader will now probably be able to grasp the idea of 
this Tabular Ledger from the explanations which have been 
given, and from the example itself; if there exists any point 
which is not quite clear to him, it will be doubtless made plain 
by following out the working, as shown in the following pages. 

Chapter IV. has provided all the information necessary to 
close the accounts for the year ; and it only remains to carry this 
into the Tabular Ledger, where each portion will be analysed 
by extension in the column to which it refers. 

(i) The Receipts as per the Totals of the Cash Book 
Analysis columns (see Balance on page 14) are entered on the 
Cr, side of the Tabular Ledger, each amount being first 
entered in the Total column in this Ledger, and then extended 
into the particular Account column to which it refers. 

For instance. Cattle, Sheep, Pigs, Produce, Hops, Fruit, 
Cider, and Sundries (a portion of) are all extended into Profit 
and Loss column; but sale of Implements, jQ^ i8s. od., is ex- 
tended into Loose Plant and Implements column, because it 
forms a portion of an asset which only bears upK)n the Profit 
and Loss Account to the extent of its depreciation. 

(2) The Payments, as per the Totals of the Analysis column 
of the Cash Book (see Balance on page 14), are dealt with in 
a similar manner to Receipts, being entered in the Total column 
on the Dr side, and then extended into the Account columns 
prepared for them, all the direct expenditure which refers to 
this particular year being extended into Profit and Loss 
<:olumn. For instance. Live Stock, Feeding Stuffs, Rent, Rates, 
Insurance, Repairs, &c., are charged to Profit and Loss 
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A/'^'^^nt, but the imrchsise of a new plough does not directly 
rirfer t/> thj» year, a« it will be used for many yeai^ to c<Mne, 
ami fornM part of Implements Account. It is, therefore, ex- 
ten^kd into Loose Plant and Implements column, and is thus 
a^l/led to the previous valuation of this asset. 

(3) The valuations of (a) Live Stock ; (b) Fodder, Cake, Com, 
lk(\ ; (c) Unexhausted Manures, Tenant Right, and Hop Roots ; 
(d) Dairy Produce, unsold (in this case there happens to be 
none on hand) are entered in the Total column on the Cr. side 
and are thence extended into the Profit and Loss column. TJies^e 
valuations are then carried -forward to the Dr. side of the next 
yearns account, 

(4) Debts Owing to the Business, ^£46 los. od. — This item 
should be divided into two portions — i.e., (a) Profit and Loss 
(Live Stock, Produce, Dairy, &c.) ; (b) Capital Outlay (Imple- 
menlK, Plant, and Machinery). 

The ^£46 I OS. od. is entered in the Cr. side Total column, 
and the dissected items are'carried into the Account columns to 
which they refer. This amount, it so happens, refers to Profit 
and L0H8 Account only, so it is carried into that column. 

(5) Debts Giving by the Business, jQ$g i8s. od. — This should 
be divided in the same manner as debts owing to the business — 
I.e., between Live Stock, Fodder, Seeds, Manures (which refer 
to Profit and Loss Account), and Plant, Implements, and 
Machinery (which refer to the Capital Outlay Accounts). 

The jQ$g i8s. od. is entered in Dr. side Total column 
of Tabular Ledger, and the dissected items are extended into 
their several Account columns. 

/Ia/fytar*s Kent (hvtNg, £1^7 los. od. — This is entered in 
the /V, side Total column, and extended to Profit and Loss 
column* 

{t) This has already been done. 
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(7) The Farm Produce, Meat, d^c, Consumed in the House 
is ;/^44 7s. 6d. — This forms a portion of " Farm Sales " on the 
one hand, and " Private Expenditure " on the other, and to deal 
with it in the accounts only requires a transfer from Capital 
Account to Profit and Loss Account columns. In order to make 
this transfer the amount is entered in the Total columns of both 
Dr, and Cr, sides, and then extended as follows : — 

On the Dr. side into Capital Account column; on the Cr. 
side into Profit and Loss Account column. 

The result of this adjustment is that, although the balance of 
Capital Account is not affected in any way, the Profit and Loss 
Account and the Private Expenditure are both shown at their 
correct figures. 

(8) Depreciation, — Fixed Plant and Machinery ;£io 17 6 

Loose Plant, Implements, 

Casks, Gearing, &c. ... i8 12 8 

Dairy Utensils ... ... i 10 o 



;£3i 



This is another transfer which is executed on a similar prin- 
ciple to that dealt with in No. 7. The Profit and Loss Account 
must be debited with the ;£3i os. 2d., because it represents the 
actual loss through " wear and tear " which has resulted during 
the year, and the portions must be credited to their several 
Capital Outlay Accounts. The transfer in the Tabular Ledger 
is, therefore, from Profit and Loss Account (by an entry in the 
Total column. Dr. side, which is extended into- Profit and Loss 
column) to Fixed Plant and Machinery, Loose Plant, &^c., and 
Dairy Utensils Accounts (by an entry of the jQ2t^ os. 2d. in the 
Total column, Cr. side, and an extension of the three separate 
items into their several Capital Outlay Account columns). 
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The amounts of the above-named Capital Outlay Accounts 
are thus reduced by the loss, through depreciation, sustained by 
the properties they represent, their balances always recording 
their actual present worth. 

The Tabular Ledger is now ready for balancing, every entry 
referring to the year's work having been made. 

The first step to be taken is to total all the columns^ and 
prove the clerical accuracy of the extension or analysis by com- 
paring the summary of the Account columns with the Total 
column on each side as follows : — 

TRIAL BALANCE, 2nd February 1901. 





Dr. Side 


Cr. Side 


Particulars. 


Total 
Column 


Account 
Columns 


Total 
Column 


Account 
Columns 


Total column 

Profit and Loss 

Dairy Utensils Account . . 

Loose Flant, &c 

Fixed Plant and Machinery 
Capital Account (Drawings) . . 


£ s d 
4.063 3 


£ s d 

3.459 8 5 
15 

254 5 
145 
189 9 7 


£ s d 
6,078 9 


£ s d 

3,666 13 2 

I 10 

28 10 8 

10 17 6 

2,370 17 8 




£4.063 3 


3^4.063 3 


£6,078 9 


£6,078 9 













The summary of the balances is as follows : — 



Total Column 
(a) Profit and Loss Account . . 
(6) Dairy Utensils Account .. 

(c) Loose Plant, &c 

(rf) Fixed Plant and Machinery 
(«) Capital Account 



Balance of 
" Total " 
Columns. 
Cr. 



£ s d 
2,015 6 o 



I 



£2,015 6 o 



Balances of Ledger A.ccounis 
as per " Account " Columns 



Dr. 



£ s d 



13 10 o 

225 14 4 
134 2 6 



373 6 10 



Cr. 



£ s d 
207 4 9 

2,181 8 I 



2,388 12 10 
373 610 



£2,015 6 o 



The above balances are dealt with as follows : 
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Profit and Loss Account (a), j£20'j 4s. pd., is transferred to 
Capital Account (e), the amount being first entered in the Dr. 
side Total column, thence extended into Profit and Loss 
Account column (which closes Profit and Loss Account), and 
then it is entered in the Cr, side Total column and extended 
into Capital Account column. The balances of (e) Capital 
Account (which now includes Profit and Loss Account balance, 
and stands at j£2,^SS 12s. lod.), Dairy Utensils Account (b), 
Loose Plant Account (c), Fixed Plant and Machinery Account 
{d)y are entered up, to close the year's accounts, and are carried 
forward to next year, with the result that they, together with 
the balances of Cash and Bank Account (as per Cash Book) 
the Stock, Live and Dead, at February 2 1901, and the amounts 
owing to and by the farm form, when summarised, X.'s Balance 
Sheet at February 2 1901. 

BALANCE SHEET at February 2nd 1901. 



Liabihties. 






A ssets. 






£ s 


d 




i s d 


I s 


d 


To Sundry Creditors . . 247 8 





By 


Cash in 






„ Capital Account . . 2,382 4 





• 1 


hand 800 
Ditto, at 
Bank 376 18 








Cash Book Ba- 










lances . . 


384 18 









l> 


Sundry Debtors 


46 10 









It 


Live Stock on 












hand . . 


1,419 I 









If 


Corn, Fodder, do. 


265 10 









1 » 


Fixed Plant and 
Machinery 
(less deprecia- 












tion) . . 


134 2 


6 






1 1 


Loose Plant, Im- 
plements, &c. 
(less deprecia- 












tion) . . 


219 5 


6 






*> 


Dairy Utensils 
(less deprecia- 












tion) . . 


13 10 









>l 


Unexh aus ted 
Manures, Ten- 
ant Right, and 












Hop Roots . . 


146 15 





^2,629 12 







l^^ 


1,629 12 
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The Cr. side (assets) is equal to the Dr. side (liabilities), 
which proves the clerical accuracy of the bookkeeping, and is 
the basis upon which the next year's accounts will be raised (in 
the same manner as the opening Balance Sheet on page 7 
laid a foundation for the accounts of the year w^hich has been 
dealt with). 

The principle of double-entry bookkeeping has been through- 
out complied with (as will be more clearly demonstrated on 
pages 27 & 28), and consequently no entry has been made 
which has not recorded the double effect of the transaction 
which it represtnts. 

The Capital Account gives the following information, which 
X. will doubtless carefully consider, and about which more will 
be said hereafter. 

£ s d 
X. has made a profit of . . . . . . 207 4 9 

His private expenditure has been . . . . 189 9 7 



Therefore he has added to his Capital the 
sum of . . . . . . . . . . ;f 17 15 



His Capital, on Feb. 3 1900, stood at . . 2,370 17 8 

Add Profits . . 17 15 2' 

His Capital Account therefore appears in 

the Balance Sheet on Feb. 2 1901 at . . ;f 2,388 12 i 



These figures are given here because they represent X.*s 
financial transactions focussed into the narrowest possible 
limits in order that he may easily digest them : and he, in this 
case, takes advantage of the opportunity to compare the known 
results with the estimate which he has arrived at himself in a 
somewhat general way. 

His estimate placed the profit at ;£3oo, and consequently a 
diflference on the wrong side of j£^2 15s. 3d. needs explana- 
tion ; but, as Part I. deals with the Profit and Loss Account as 
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a whole, it is unlikely that X. will be able, from the information 
•contained therein, to find out with any degree of accuracy how 
this difference is distributed over the various departments of the 
farm. 

It is with a view to solve this problem that Part II. is written, 
and it will deal with the same accounts and the same period as 
Part I., but it will aim at providing a separate Profit and Loss 
Account for each department or branch engaged in, thereby 
enabling X. to compare his estimate with the branch Profit and 
Loss Accounts, and showing him where the difference, which he 
■cannot now account for, arises. 

Part I. is complete without any portion of Part II., and it is 
quite optional whether the latter is taken up — ^with the addi- 
tional work which it involves and the additional advantages 
which it provides. 

In order that the application of the double-entry system of 
bookkeeping may be made quite clear, the " double effect " of 
every entry made in the books is shown below in a solidified 
form. Each item (or items) which appears on the Dr. side 
is marked with the same letter as is its corresiK>nding item (or 
items) on the Cr. side, and by following these letters out it will 
be easy to distinguish every transaction as it is dealt with on the 
books. 

Dr. side. CASH BOOK. Cr. side. 



£ s d 
To Cash in hand and 

at Bank, Feb. 3 

1900 
Receipts during the 

year .. .. 1,509 y 8 A 

(See Cash Book 

Analysis Columns) 



142 17 8M 



To Balances down 
(See Balance 
Sheet) .. 



;fi»652 5 4 



;f384 18 o C 



£ s d 
By Payments made 

during year . . 1,267 7 4 -^ 

(See Cash Book 

Analysis Columns) 
Cash in hand and 

at Bank, Feb. 2 

1901 . . . . 384 18 o C 

/1.652 5 4 



28 



AGRICULTURAL ACCOUNTS. 



TABULAR LEDGER. 





i 


s 


d 




£ 


s 


d 


To opening Balances, 








By opening Balances, 








Feb. 2 1900 


2,473 





oM 


Feb. 2 1900 


2,615 


17 


SM 


Payments from Cash 








Receipts (See Cash 








Book 


1,267 


7 


4B 


Book) 


1 ,509 


7 


8 A 


Produce used in 








Produce used in 








house 


44 


7 


6D 


house 


44 


7 


6 I> 


Depreciation 


31 





2 E 


Depreciation 


31 





2 E 


Profit 


207 


4 


gF 


Profit 


207 


4 


gF 


Stocks, &c., carried 








Stocks and Balances 








to next year : — 








carried to next 








Creditors 


247 


8 


oG 


year :— 








Capital Account 


2,382 


4 


oH 


Stock on hand.. 


1.831 


6 


K 










Debtors 


46 


10 


/ 










Capital Outlay 
















Accounts . . 


366 


18 


L 


;f6.652 


II 


9 


:6,652 


II 


9 


1901 


£ 


s 


d 


1901 


£ 


s 


d 


Feb. 3. To Stocks on 








Feb. 3. By Creditors 








hand 


1,831 


6 


A- 


forward . . 


247 


8 


G 


Debtors 


46 


10 


/ 


Capital Ac- 








Capital Out- 








count for- 








lay A/cs . . 


366 


18 


L 


ward 


2.382 


4 


oH 



See Balance Sheet for each of these five items. 





PART II. 



DEPARTMENTAL PROFIT AND LOSS ACCOUNTS, 

HART I. has dealt with the accounts of X. for the year 
^ ended February 2 1901, with the result that a Profit' and 
Loss Account and a Balance Sheet have been prepared, and the 
Dr, and Cr. balances contained in the latter — viz., the assets and 
liabilities — have been found to be equal, and have been carried 
forward to the next year. 

The clerical accuracy of the bookkeeping has thereby been 
proved, and the profit shown by the Profit and Loss Account is 
;£207 4s. pd., as against private expenditure amounting to 
;£i89 9s. 7d., consequently a sum of jQiy 15s. 2d. has been 
saved by X. up>on the general working of the year, and this has 
been added to the capital which he possessed at the commence- 
ment of the year — viz., February 3 1900. It will be 
remembered that one of the maxims quoted on page x. of Part 
I. was that — ^'''When the income exceeds the private expendi- 
" ture a person is living wisely and safely from a financial point 
" of view," therefore the result which has accrued to X.'s 
labours may, on the face of the figures mentioned, be termed a 
satisfactory one. This would actually be the case were it not 
for the fact that he has estimated his profits at ;£3oo, or 
j£^2 15s. 3d. more than his accounts show that he has made. 

It is evident that something must be thoroughly wrong to 
cause X.'s judgment of the results of his business to be so wide 
of the mark, and it will be the object of this portion of the 
book (Part II.) to so analyse the Profit and Loss Account, and 



30 



AGRICULTURAL ACCOUNTS. 



adjust the consumption of home-grown produce, which up to 
now has not been dealt with as it has no effect upon the general 
Profit and Loss Account, as to disclose where the differences 
between the estimated amount of profits and the actual results 
of each department arise. The estimate of ;£3oo which X. has 
made was arrived at by him as follows : — 











£ 


s 


d 


Department 


I. 


Cattle 




" 15 








If 


2. 


Sheep 




.. 50 








>» 


3- 


Pigs 




.. 16 










4- 


Arable 




.. 44 








>f 


5- 


Hops 




.. 75 








n 


6. 


Pasture and Orcharding 


70 








It 


7. 


Dairy and 


Poultry 


. . 30 










;f3oo 









Until his calculations can be compared with the actual 
results X. is in a very uncertain position, and his future trans- 
actions will be seriously affected thereby on account of the 
evidently erroneous ideas which he holds as to his profits. 
Estimates, unless based upon the Profit and Loss Accounts of 
past periods, which provide data from which the future expenses 
may be approximately arrived at, cannot be very reliable, prin- 
cipally because there is always a possibility — I may say a 
probability — that some item of expense may not have been con- 
sidered in arriving at the cost, or Dr,^ side of the estimated 
account, and because of the difficulty experienced in gauging 
the items representing the outlay of which that side of the 
estimate is composed. 

It is important to a farmer that he should have as accurate 
an idea as possible of what the cost of his live and dead 
stock has been to him up to the time of his offering it for sale, 
and although, of course, the market price cannot be affected by 
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any such calculations, it is very necessary that the price asked 
should be arrived at by sound methods, so that the profit which 
the vendor thinks he is reserving for himself may exist in fact. 
To sell stock at a less figure than its cost to date of sale is bad 
enough, but to do this without being aware of it would pro- 
bably lead to a repetition in future sales, and an unsatisfactory 
return of profits at the close of the year. Beware of estimates 
unless they are calculated upon a basis provided by Depart- 
mental Profit and Loss Accounts. 

[N.B. — The Profit and Loss Account as given in Part I. willy 
in future, be called the General Profit and Loss Account, and the 
analysis will be termed Departmental Profit and Loss Accounts.'] 

The reader will remember that the profit disclosed by the 
Profit and Loss Account was ;£207 4s. pd., whereas X.^s 
estimate that he had made ;£3oo, and the bare fact that there 
is a difference of jQ^2 5s. 3d.' on the wrong side, is all that Part 
I. informs us. To show up this difference by a compyarison of 
the results of Departmental Profit arid Loss Accounts with X.'s 
detailed estimate is now our object, and the method employed 
to accomplish it is as follows : — 

(a) Analyse each item in the General Profit and Loss 
Account in the order in which it appears therein, commencing, 
with the Cr, side and afterwards dealing with the Dr, side. 

As the analysis is made it is extended into the columns pro- 
vided for the purpose in the example on page 56, Sheet " B " 
(second part). 

{b) By taking an account of the various feeding stuflFs, Cake^ 
Corn, Hay, Roots, kc., which are consumed by the (i) Cattle^ 
(2) Sheep, (3) Pigs, (4) Poultry and Dairy Cattle, so that each 
class may bear its proportion of expense. 

{c) By taking an account of the grass keep at per head per 
day, which the animals of classes i, 2, and 3 have the benefit 
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of, in such manner that each class may be charged with its 
share. 

{d) By keeping a record of the distribution of seeds and 
fertilisers. 

The period dealt with will be the same as that covered 
by the accounts in Fart I., and in order to so avoid 
extending this book to cover two years' accounts it will be 
necessary to assume that all these particulars {a), (b), {c), and 
{d) have been properly recorded, so that they may be entered 
up as required. The reason why the same period is covered 
by both portions of this book is that it is much simpler and 
more comprehensible to apply Part II. to the actual transac- 
tions which have already been recorded in Part I., and thereby 
make the former merely a further explanation and an extension 
of the latter, than would be the case if an entirely new period 
w^ere used for the purp>ose of dealing with the Departmental 
Accounts. It is probable that the latter course would make this 
book more voluminous than is necessary. » 

As mentioned in Point (tz), the General Profit and Loss 
Account, as shown in Part I., is the basis upon which 
the present work will be carried out, and the reader will 
find that to refer to this as he proceeds will facilitate his 
understanding the remarks to come. 

The Departments into which the work will be divided are 
^i) Cattle; (2) Sheep; (3) Pigs; (4) Arable and Feeding 
Stuffs; (5) Hop Plantation; (6) Pasture and Orcharding; (7) 
Dairy and Poultry; (8) Sundries; and separate Profit and 
Loss Accounts will be forthcoming for each of these classes, 
the whole of which, when summarised, will be found to agree 
Avith the profit as shown by the General Profit and Loss 
Account. 
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The first step taken is to analyse each item on the Cr. side 
of the General Profit and Loss Account, and carry the result of 
the analysis at once to the Departmental Accounts up>on page 56, 
Sheet " B " (second part). 



Oeneral Profit 6t Loss Account 

£ s d 

I. — Sundry Creditors at 
commencement of 
year . . . . 57 10 o 



£57 10 o 



2,. — 



£ s d 
Half Year's Rent 
due at commence- 
ment of year . . 187 10 o 



The Analysis therefore is — 

Arable, 144^ acres @ 

Hop-land, 5i ». 

Pasture and Orcharding, 150 acres 

@ 



Analyses. 

The invoices and state- 
ments are referred to 
with the following 
result : — 

Sheep Account . . 
Arable and Feeding 

Stuffs 
Seeds and Fertilisers 



19 15 o 



30 o 
7 15 



o 
o 



£57 10 o 



The farm consists of 300 acres 
divided as follows : — 

Arable, 144^. 

Hop-land, 5^. 

Pasture and Orcharding, 150. 

The Rent therefore works out at 
25s. per acre (tithe free), but before 
allocating this to the three classes 
of land it is necessary to decide 
what additional share the Hop 
Plantation should bear on account 
of its greater value per acre. The 
reason for this extra value of the 
Hop Plantation is that it was 
necessary to expend an amount 
of capital upon it for several 
years before a return could be 
obtained and consequently its pro- 
duce per acre should reasonably 
result in a larger net profit than 
that from the other land. 

The Hop Plantation is charged 
at £1 17s. 6d. per acre (ij times 
25s.) and the remainder of the rent 
is divided in proportion to the 
acreage. 



Whole Year. 
/ s d £ s d 
I 4 9i 178 18 9 

I 17 6 10 6 3 

I 4 9j 185 15 o 



Half Year. 

£ s d 

89 9 4 

532 

92 17 6 



34 AGRICULTURAL ACCOUNTS. 



3. —Receipts: — 

if 
Cattle . . . . 535 


s 
12 


d 
9 


Extended into Cattle Account Column 


Sheep and Wool 254 
Pigs .. ..36 
Produce . . 309 




5 



I 




>» 
»» 
»» 


n Sheep f, ,, 
,, Arable „ „ 


Hops . . . . 210 
Dairy and Poultry 73 



15 



10 


It 


„ Hops „ „ 
„ Dairy and Poultry 
Account ,, 


Cider and Fruit 77 


13 


6 


»» 


,, Pasture and Or- 


Sundries . . 3 


2 


6 


»» 


charding A/c „ 
,, Sundries „ ,, 



4. — Produce and Meat consumed in the house, ^44 6s. 7d. The house 
book is referred to and divides this amount into two portions : — 
/ s d 

28 13 o Extended to Pigs Account Column, being for Pigs killed. 
15 14 6 ,, „ Dairy and Poultry Account Column for Fowls^ 

Eggs, Butter used in house. 



The reasons for allocating " Horses " to " Sundries " Account 
are as follows : — 

(a) They are used principally for the purpose of working the 
farm, and yet, owing to breeding, increased values of horses, 
and decreased values owing to accidents and depreciation, it is 
impossible to deal with them as capital expenditure — viz., in the 
same manner as implements, &c. They must, therefore, be 
valued with the other live stock, and be brought into the Profit 
and Loss Account as Stock on hand at the beginning and end of 
each year. 

(b) The purchases and sales consist of a very few items only 
in a year. 

(c) If horses were dealt with as a department it would be 
necessary to keep an account of their com, fodder, &c., and to 
charge the other departments with their use, which would 
involve more work than would be justified by the results gained* 
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{d) If a farmer goes in for horsebreeding considerably he 
would find no difficulty in arranging for the extra department in 
the accounts. 

(12) Debtors at close of year, jQ^6 los. od. This item refers 
to farming stock sold, and not paid for at end of year, and 
is made up as follows : — 

/ s d 

Pigs . . . . 8 19 o Extended to Pigs Account 
Produce • • 35 5 6 ,, ,, Arable „ 

Dairy, &c. . . 256 „ ,, Dairy and Poultry Account 



£^6 10 o 



(13) Stocks on hand at close of year as follows: — 

£ s d 

Cattle .. .. 755 7 6 Extended to Cattle Account Column. 
Sheep . . . . 338 00 ,, „ Sheep 

Pigs .. .. 29 5 o „ „ Pigs 

Poultry .. .. 1186 ,, ,, Dairy and Poultry Ac- 

count Column. 
Corn, Fodder, &c. 265 10 o This is divided up as follows : — 

£ s d 

Arable, viz., Corn, Cake, 
Roots, and Feeding 
Stuffs .. .. .. 159 10 o 

Pasture, viz.. Hay .. 87 6 6 



>» M 

}) I) 



;f246 16 6 



£ S d 

Extended to Hopland 
Account . . . . 26 4 o 

Extended to Arable 

Account •• .. 120 II o 
Horses •• •• 28^ o o Extended to Sundries Account. 



Unexhausted Manures, 
Hop Roots, and 
Tenant Right •• 146 15 o 



_ % -^ 



.'j '"■' 



■y^ ™ ^ 
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Each item of the credit side of Profit and Loss Account (page 
55) has now been brought into notice, dissected, and extended 
into its Analysis columns in the Departmental Accounts on page 
56. The Dr, side of the Profit and Loss Account will next be 
dealt with. 

(i) Debtors at Commencement, ;£54. This is found to refer 

to — 

£ s d 

Pigs Account . . . . . . 14 3 6 

Arable Account . . . . . . 950 

Dairy and Poultry Account . . 10 6 6 

Seeds and Fertilisers Account 20 5 o 



;f54 o o 

(2) Live Stock at Commencement, ;£i,553 los. od. This is 
dissected as follows from the Inventory Book — 

£ s d 
Cattle Account . , . . . . 869 o o 
Sheep ,, .. .. .. 366 2 6 

Pigs „ 30 3 6 

Horses to Sundries Account . . 275 o o 

Dairy and Poultry „ . . 13 4 o for Poultry. 



;fi,553 10 o 

(3) Corn, Fodder, and Feeding Stuffs. The inventory shows 

this to consist of — 

' / s d 
A. — Corn Roots, Straw, Cake, 

and other additional Feed- '^^^^ ^^ ^^^^^^^ i'^*^ *• Arable" 

ing Stuffs .. .. 218 5 o Column. 

B. — Hay .. .. .. 77 15 o Extended into ** Pasture and 

Orcharding ' Column 

(4) Unexhausted Manures, Hop Roots, and Tenant Right, 

;£i58 15 s. od. This refers to — 

;f s d - ;f s d 

Arable Account 129 11 o Hop-land Accaunt 29 40 
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{5) Payments made as per Cash Book Analysis columns : — 

(a) Cattle, ;£i5o os. od. This is extended to Cattle 
Account. 

{b) Sheep, ;£86 2s. 6d. This is extended to Sheep 
Account. 

(c) Pigs, jQio OS. od. This is extended to Pigs Account 

{d) Rent, jQ^TS ^s. od.' This* is divided up upon the same 
basis as that used in the case of item No. 2 on the 
Cr, side of the Profit and Loss Account. 

£ s d 

x\.i 21016 •• .. .. .. 

Hops 

Pasture and Orcharding 

{e) Rates and Taxes, jQi^ 15s. 3d. 

proportion to the acreage, and the result i 

£ s d 

Arable Account ..^ •• .. 9 10 4 

Hops Account . . . . . . 73 

Pasture and Orcharding Account . . 9 17 8 



178 18 9 
10 6 3 ^ 

185 15 o 

This is divided in 



/19 15 3 



(/) Insurance, j[fi 2s. od. The Insurance Policy gives the 



following information: — 



Produce 



Rate . , 

per cent. £ s a 

;f920 5 260 



Live Stock 1050 5 2 12 6 



Implements 265 5 
Hops .. 200 5 

;f2435 



13 6 

10 o 

/6 2 o 



Divide Arable 
Pasture 



£ s d 

§ I 10 8 
J 15 4 



Divide Cattle 


• • T O 


I 6 


3 


Sheep 


T(5 


15 


10 


Horses 


^ 


10 


5 



Arable . . § 
Pasture . . J 
Hops Account 



9 o 

4 6 

10 o 



£f> 
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The Summary of this Analysis is as follows : — 







£ s d 


Arable 




I 19 8 


Pasture 




19 10 


Cattle 




. I 6 3 


Sheep . . 




15 10 


Horses 




10 5 


Hops . . 




10 




;f6 2 



N.B. — The 5s. rate used here has been altered by the Tariff 
Offices, but the. policy will always be the guide to the dissection. 

(1^) Feeding Stuffs and Medicines, ;^8i 17 s. iid. This is. 
extended in toio to " Arable and Feeding Stuffs " 
column, because its distribution, together with home- 
grown produce, will be dealt with later on. 

Qi) Seeds and Fertilisers, £;i\ i6s. 3d. This is extended 
to " Seeds and Fertilisers " column, and its distribu- 
tion will be dealt with later. 

(/) Wages, ;^265 los. 6d. In order to procure an analysis 
of this item the workmen should use Weekly Wages 
Sheets, upon which they should enter the work done. 
The principal receives these when he pays the wages 
weekly, and from the information which they contaia 
he enters up a "Wages Analysis Book" (which he 
undertakes himself, and he should be very careful to 
do this immediately after the sheets are handed in, so 
that any doubtful entries by workmen may be set- 
right whilst the work done is fresh in their minds). 
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The usual form of Wages Sheet is as under : — 



Wages Sheet for the week ended February i6th 1900. 
Name of Workman — ^John Jones. Class of Work — Waggoner. 



Day 



Nature of Work 



Saturday . . 



Monday 



Ploughing Arable 



Hauling Manures to Arable 
Ploughing do. 



Tuesday 



Wednesday . 



Thursday . 



Friday 



Ploughing Arable 



Ploughing Arable 



In Stable and General Work 
(Raining all day) 



Hauling Grain to Station . . 



Rate of 
Pay 


Portion of 
Day 


«/4 


Whole 


2/4 


4-Day 
4-Day 


2/4 


Whole 


2/4 


Whole 


2/4 


Whole 


2/4 


Whole 



Total 
Days 



Amount of pay £ : : 



Kate of Wages 14/- per week. 



Signature of Principal or Bailiff 



X 



The week commences on Saturday morning and ends on 
Friday night, and this is arranged to suit the payment of wages 
on Friday night, which is the most convenient time for both 
master and man. 



The Wages Analysis Book is ruled as follows : — 



40 



AGRICULTURAL ACCOUNTS. 



O 

o 

w 

HH 
(/) 
>H 

en 

w 
o 







-o 










<o 


^o 














T3 O 


en 










m 


w 




>n 


CO 






C5 H 




























^-rt 


























£ •2a 


TJ 

















vo 









i=-S^ 


en 











• 


• 




<X3 


M 






^ « P ^ 


























S. 5.5 


S? 























■l-l 


73 

















VO 









D<3 


en 


M 






• 
• 


 
• 


• 
• 










en 


•<3 


<s? 

















M 

00 






























2 


« C3 


73 







CO 


vo 








CO 


VO 




S 

5 


3 53 

28 


en -* 


CO 







N 


• 


• 




Wi 


«n 




I-) 








IH 


M 


• 


• 




M 






o 
u 

(0 


<^ 


<H?0 










M 








{:: 


eg 




>>c 


-o 












\o 




VO 







03 




en • 

• 


• 
• 




• 
• 


• 
• 


• 
• 





1 

en 


M 



M 

M 
M 




•< 























Si 




















- 










„ c 


73 










VO 




^ 


\£> 









en 3 

(£ 


en • 


• 




• 


• 


« 


• 


en 


ts 











• 






• 




• 


e« 




M 






•hJ 















en 


m 


10 




•t-l 


-C 















0) 












S*3 




. 












>% 






1 




S^ 


en • 


• 


« 


• 


• 


• 


• 


c; 


CO 


m 






^ H 


• 


• 


M 


• 


• 


• 


• 


Ji 


M 








c/)4S 


«H? 















(4-1 















• 
« 


• 
• 




• 


• 
• 


 
• 


u 

c 

•3 








U 


S?o 















a 


CO 


:a: 






< 
















s 


CO 


CO 




















ii 




m 




;uauiXB<j 


TS 












:2 


yo 


VO 




Jioog qsB3 q^iM 


en 














*w4 








)^aipuods8jjo3 


• 

• 


• 
• 


• 


• 
• 


• 
• 


• 
• 




t-i 




M 




, 'F?ox 


^? 














Ot 


.VP 




^in^^M. pu^JO 
















,« 


IT) 
C4 


VO 




















<U 




Si  




-d^o 

















^0 


V 

^ 






"rt S « 


(0 '^ 


VO 


« 


«n 


o\ 


00 





•k 






2 rtj3 - 


M 


M 


M 


M 


M 




M 


• 






OW(/3 


mo 











M 








G 

e 
























.,_, 










• 




• 


<u • 


• 


• 


u 










• 




• 


s • 


• 


• 


s. 






ClJ 










•a 






en 










• 
• 




• 
• 


12 • 


• 
• 


• 
• 


en 










• 




• 
• 


0) 

.a 

: 


• 


• 


> 








O 










na 






•^ 








en 

C 





u 


en 

1 




en 

a 


.13 

H 


> 


t 
^ 

X 


> 

2 



0) 










0^ 






















^W 






• 



















AGRICULTURAL ACCOUNTS. 4 I 

The value of the analysis depends entirely upon the attention 
given to its working out, and if this is done once in every week, 
as soon after the sheets are handed in as possible, it will be 
found that the trouble involved is not very great. Probably 
the sheets will generally number five or six per week, with a few 
more during hay-making and harvest times, and these are dis- 
sected one after another on a loose sheet of p>aper, such 
dissection then being entered up in the "Wages Analysis 
Book," and distributed over the Analysis columns according to 
the labour upon each department. A column is provided for 
" Total of Weekly Wages," so that the total of each week's 
Wages Sheets may be carried thereto, and so compared with 
the amount entered in the Cash Book as " Wages Paid." 

Taking the Analysis columns in the order in which they 
appear, the method of dissection may b^ explained as follows : — 

(i) Cattle, (2) Sheep, (3) Pigs. — In these columns are entered 
the amounts of wages of men attending to the three 
classes of stock, according to the time given to each 
class, and it is thought more advisable to arrange 
for the division of each day into one-quarter, one-half, 
three-quarters, or whole day, than to enter the number 
of hours on each job. The former method will 
best apply to farming wages, which are mostly pay- 
able at a fixed sum per week. 

(4) Dairy and Poultry. — In this column the wages of the 

person who looks after the dairy and poultry, attends 
market, &c., are entered. 

(5) Arable. — -All wages for labour in connection with the 

arable land — ^viz., working the land, sowing (the seed 
being entered up in the " Seeds and Fertilisers 
" Analysis " Book), harvesting, fertilising, mending 
hedges bounding arable land, delivering grain, &c. 
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(6) Hops. — This speaks for itself, as all wages paid 

for work in connection with the hop plantation — viz., 
working the land, cutting shoots, poling, fertilising, 
washing, picking, drying, carting to station — ^will be 
included. 

(7) Pasture and Orcharding. — ^This column is charged with 

wages for hauling manures, mending fences, haymaking, 
pruning trees, picking, preparing fruit for market, cart- 
ing thither, cider-making, hauling fruit and cider sold to 
customers. 

(8) Sundries. — This column is intended to receive all wages 

which do not apply to any particular department, a few 
of the applicable items being (i) Groom attending 
Hackney Stable and Coach-house; (2) Waggoner's 
Time in Stable during days when the horses cannot be 
worked ; (3). Wages paid during illness ; (4) Wages of 
boy who does general work. 

The Waggoner's time is charged exactly as it is used, either 
ploughing, carting grain, hops, or live stock, or working up the 
harness in stable, as above-mentioned. 

Time spent hauling fertilisers from the town is charged to 
" Sundries " Account, because " Seeds and Fertilisers " Account is 
only charged with the goods purchased, for the purpose of 
checking the stock, and thereby accounting for the quantity 
purchased. 

The analysis of the ^£26^ los. 6d. is now completed, and 
entered up in the "Wages Analysis Book," the totals of the 
Analysis columns (which have been carried into the Analysis 
columns of the Departmental Profit and Loss Accounts) being 
equal the amount of the Total column — ^viz., ;£265 los. 6d. 

Before leaving the subject of wages, it will be well to deal with 
an important, and, perhaps, somewhat trying, pK>int which fanners 
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have to meet — \iz., Workmen's Cider. This usually is given to 
the men in certain fixed quantities, according to the season of 
the year, and " Grcharding " should receive " credit " for the 
value of it, whilst the corresponding " debit " should be to the 
•class of work upon which the men are engaged, and this, being 
•equivalent to wages, is ascertained in exactly the same way as 
the analysis of "Wages." X., however, does not adopt this 
practice of supplying his men with cider by allowance, and con- 
sequently there is no necessity for him to go to the trouble of 
■charging its value to the various departments by a direct 
analysis. In place of this method, he makes arrangements with 
his men as follows: — 

He pays them additional wages in lieu of cider, and he 
ascertains the amount of such extra sum by the actual cost of 
the cider which they would otherwise have. But men require 
cider to drink, and it is consequently necessary that they should 
in some way be so supplied. To meet this, X. sells to his men 
one hogshead at a time, and they pay for this when they have 
finished it, and consequently before the next one is placed at 
their disposal. The price which X. charges his men is, again, 
the actual cost, and the effects of this method of dealing with 
the question are : — 

(i) The wages paid are inclusive of Cider Allowance. 

(2) The cider consumed by the men is paid for in cash. 
These points simplify the departmental bookkeeping. 

(3) The control of the cider distribution lies with the men, 

with the result (from experience) that it is carefully 
used, and that the quantity drunk is less than the 
quantity originally allowed by X., leaving him more 
cider to dispose of to the public at a higher price per 
gallon. 

{k) Repairs, Hop-poles, and Oils, jQ^y i8s. 6d. This item 
refers to " Hop-land " and " Implements and Machinery," and 
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should therefore be charged against Hops Account, Pasture and 
Orcharding Account, and Arable Account. It is first dividfd 
into two parts — viz., (i) Hope pole Renewals; (2) Repairs, and 
Oils. No. I, which is charged to Hops Account, is ;^8 17s. 6d. 
No, 2 is j£2g IS. od. 

No. 2 is distributed as follows : — 

£ s d 

3^ Arable Account . . . . " . . viz. 14 10 6 

^ Pasture Account and Orcharding .. ,, 8 14 4 

^ Hops Account ,, 5 16 2 



£29 10 



Thus the distribution of ;£^'j i8s. 6d. is : — 

£ s d 

Hops Account, £8 17s. 6d., £^ i6s. 2d. Total . . 14 13 8 

Pasture and Orcharding Account 8 14 4 

Arable Account . . . . . . . . . . 14 10 6 



;f37 18 6 



(/) Threshing Corn, £g 12s. 6d. This is chargeable to Arable 
Account 

(m) Sundries, ^£4 19s. lod. This is chargeable to Sundries 
Account. 

(«) Depreciation, j£^i os. 2d. This refers to: — (i) Arable. 
(2) Hops. (3) Pasture and Orcharding. (4) Dairy and Poultry^ 
(5) Cattle. (6) Sheep. 

The item consists of — 

£ s d 

(i) Implements and Loose Plant 18 12 8 

(2) Machinery and Fixed Plant 10 17 6 

(3) Dairy i 10 o 

£3^ o 2 
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Item No. I is distributed — 



^j Arable Account 

^ Pasture and Orcharding 

3^ Hops 

^ Cattle 

fu Sheep 




£ s 

9 6 
3 2 
3 2 
I II 
I II 



d 

4 

I 

I 
I 
I 



/i8 12 8 

Item No. 2 requires a different basis for its distribution^ 
according to the purposes which it serves. In X.'s case the 
cider mill is worked by the machinery, and consequently 
Orcharding must bear a proportion of depreciation. The other 
and principal use for the machinery is in preparing corn, cake^ 
roots, hay, &c., for consumption on the farm. 

The analysis of the ;£io 17s. 6d. will therefore be — 

I Cattle Account . . • • 5 8 9 
§ Sheep ,, .. .. 3 12 6 

J Orcharding .. .. i 16 3 

/lo 17 6 



Item No. 3 is a direct charge to " Dairy and Poultry Account." 



The effect of the above analysis is the following distribution : 

;fsd ;fsd ;fsd 

Arable Account .. ,. .. .. .. 964 

Pasture and Orcharding Account 321 1163 4184 

Hops Account .. .. .. .. .. 321 

Cattle „ .. .. .. I II I 589 6 19 10 

Sheep „ I II I 3 12 6 5 3 7 

Dairy and Poultry . . . . . . . . . . i 10 o 

Total amount of depreciation £^1 o 2 
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{0) Sundry creditors at close of year, jQ^^ i8s. od. The 
Invoices and Statements rendered show this to be made up of — 

£ s d 

Cattle Account . . 32 6 o Each item is charged to its 
Seeds and Fertilisers proper account and no explanation 

Account . . 15 o o is needed. 

Arable Account . . 12 12 o 



;f59 18 o 

Half- Year's Rent ;f 187 los. od. This is distributed on the same 

owing at end of year. basis as previously mentioned. 

Every item comprising the General Profit and Loss Account 
has now been dissected, having been brought into notice and 
dealt with in its order, and by tabulating the Analyses obtained 
(for which see the example on page 56, Sheet " B," 
second part) each department has been charged with 
its proper share of expenditure, and has received as 
a credit the income to which it is entitled. Before, 
however, the actual profit or loss made by each department can 
be ascertained it is necessary to deal with three classes of 
transfers, or adjustments, which have no effect whatever upon 
the General Profit and Loss Account, as they do not concern 
the " total " profit made, but which have to be considered in 
arriving at the departmental results. 

No. I. The Feeding Stuffs, Corn, Cake, Roots, Hay, Straw, &c., 
consumed, which are credits to "Arable and Feeding 
" Stuffs " Account or " Pasture and Orcharding " Account, 
and debits to each of the Classes of Stock in proportion as 
consumed by them. 

No. 2. The Grass Keep consumed by cattle and sheep, which 
is a credit to Pasture and Orcharding Account, and a debit 
to the said Live Stock in proportion as consumed. 

No. 3. The Distribution of Seeds and Fertilisers amongst (i) 
Arable Account, (2) Hops Account, (3) Pasture and 
Orcharding Account; and this is a comparatively easy 
matter, as the items are generally few. 
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Nq. I. (Adjustment) Distribution of Feeding: Stuffs. 

Each workman whose duty it is to attend to cattle, sheep, or 
pigs, and the person who attends to the " poultry," should keep 
a record of the corn, roots, cake, hay, &c., which they serve out, 
and for that purpose a Memorandum Book, ruled as follows^ 
will be suitable : — 

WORKMEN'S FEEDING STUFF DISTRIBUTION BOOK. 



Date 



Class of Fodder 



Quantity 



Either by 
•' Measure " 

or by 
" Weight " 



Class of Live Stock 



Remarks 



On pay-night (Friday, probably) the workmen hand these 
books to the principal or the bailiff, and he devotes an hour or 
two to " pricing out " the items to date, and summarising each, 
book, which Summary he then carries to the " Feeding StufiFs " 
Analysis Book, the ruling of which is as follows : — 

FEEDING STUFFS ANALYSIS BOOK. 



Week 


Name of 
Workman 


Total 


Analysis 


ended 


Arable 


Pasture 
(Hay only) 


Cattle 


Sheep 


Pigs 


Poultry 






£ s d 

This 

Column 

is for 

everything 

except 

Hay 


£ s d 


£ s d 


£ s d 


£ s d 


£ s d 


The result for the year is 


£169 17 3 


£go 12 3 


;f 160 16 


£56 15 


3^19 13 6 


£23 5 








1 
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L S d 

169 17 3 

90 12 3 



" Total " Columns £1^ 9 6 



I s d 

160 16 o 

56 15 o 

19 13 6 

23 5 o 



*' Analysis " Columns ;f 260 9 6 



The two Total columns are equal to the jour Analysis columns^ 
because the latter are an extension of the former. It will be 
noticed that the workmen have nothing to do with the value of the 
feeding stuffs which they book, but have only to record the 
quantity. 

The leading points to be observed in keeping the above 
accounts in such a manner as to be quite reliable are : — 

(i) The workmen should record quantities only. 

(2) They should hand in their books upon each pay-night. 

(3) The dissection and pricing-out should be done at once, 
so that the books may be returned to the men, and any 
omission put right whilst fresh in mind. 

(4) No arrears of entering up ought to be allowed to 
accumulate. 

Everything depends upon the care which is taken to carry cut 
the above rules, and the value of the results as shown at the 
end of the year must be judged by this. The matter might be 
carried further, and means provided whereby the quantities of 
the various classes of produce could be checked, but this entails 
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an addition to the work involved which, it is feared, is already 
quite as heavy as is practicable. What is required is — 

(i) Quantity in stock at commencement of year (this is con- 
tained in Stock Inventory Book). 

(2) Quantities grown on farm and purchased. 

(3) Quantities sold. 

(4) Quantities consumed on farm (this is contained in Work- 
men's Memorandum Books, with exception of hay and com for 
horses), and Nos. 3 and 4, deducted from Nos. i and 2, should 
leave the quantity of each class which is actually in stock at the 
close of the year. 

To carry this out thoroughly an account must be taken of the 
com, hay, and straw used for horses, which has not been done 
because horses have been considered as a means whereby the 
farm is worked, and not as a branch of fanning. Arable 
Account and Pasture and Orcharding Account, generally, get 
the benefit of the horses, towards the support of which they also 
generally contribute, and it is not intended to go into the pro- 
portion of their contributions. Hops Accounts gets the use 
of them for nothing, and this should be borne in mind by the 
principal when he compares the result of (i) Arable Account, 
(2) Hops Account, (3) Pasture and Orcharding Account. 

No. 2. (Adjustment) Grass Keep. 

(i) Cattle, (2) Sheep, (3) Dairy Cattle. The above classes of 
live stock consume the grass keep, and consequently it is neces- 
sary to ascertain the proportion in which it is divided between 
them, and thereby charge the Profit and Loss Account of each 
with the correct amount. To obtain this information a book 
should be kept, in which all home tack should be recorded, and 
which should be ruled as follows : — 
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GRASS KEEP BOOK. 





Class of 
Stock 


No.ol 
Head 


Date 
out 


Amount 
perhead 


Amount 
of Charge 


Analysis Columns. 


Date in 


Cattle 


Sheep 


Dairy Cattle 


TVi^ trkta 


1 (r^'W »V>A 






£ s d 


£ s d 


£ s d 


£ s d 


£ s. d 


year is 








£iio 13 


;f62 15 


£30 6 


£17 12 





















The totals of the Analysis columns equal the "Amount 
Charged " column, which latter is entered first on the credit 
side in " Total " column and extended into " Pasture and 
Orcharding" column, and it is then entered on the "debit" 
side, and the totals of the three Analysis columns are extended 
into the Departmental columns for Cattle, Sheep, and Dairy 
Accounts. 

This adjusts the matter of grass keep between the 
departments. 



No. 3. (Adjustment) Seeds and Fertilisers. 

An account should be kept of the distribution of seeds and 
fertilisers, as they are used, in a book ruled after the following, 
mamier : — 



AGRICULTURAL ACCOUNTS. 



51 



SEEDS AND FERTILISERS DISTRIBUTION BOOK. 





Quantity 


Nature 


Rate 
per 


Amount of 
Value 


Analysis 


Date 


Arable 


Hops 


Pasture and 
Orcharding 


• 








£ s d 


£ s d 


£ s d 


£ s d 


Amount of year's total 


£80 12 9 


£43 I 9 


£29 12 6 


£718 6 



















The total, ;£8o 12s. pd., is entered on the credit side in 
" Total " column of the Departmental Profit and Loss Account, 
and extended into " Seeds and Fertilisers " column, which closes 
this account, as no stock is left on hand : it is then entered on 
the debit side in " Total " column, and extended according to 
the totals of the Analysis columns to " Arable," " Hops," and 
" Pasture and Orcharding " Departmental Accounts. The dis- 
tribution of the seeds and fertilisers is thus adjusted. 



All the information necessary to complete the Departmental 
Profit and Loss Account has now been obtained, and the reader 
is asked to refer to page 56, Sheet " B," second part, where it is 
stated in complete form. 
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Department 


Departmental 
Profit and Loss A/c 


Estimate 


Differences 


Loss 


Profit 


Loss 


Profit 


In excess 

of 
Estimate 


Below the 
Estimate 


Cattle 

Sheep 

Pigs 

Arable & Feeding Stuflfs 

Hops 

Pasture and Orcharding. 
Dairy and Poultry 
Sundries 


£ s d 
36 2 10 

509 


£ s d 

• • 

60 7 4 
13 8 10 
25 7 6 
6516 3 

57" 7 
25 16 10 

• 


£ s d 


£ s d 

15 
50 

16 
44 c 
75 
70 c 
30 

« • 


£ s d 

•  

10 7 4 


£ s d 
51 2 10 

• • 

2 II 2 
18 12 6 

9 3 9 

12 8 5 

432 

509 




£41 3 7 


248 8 4 
Less 41 3 7 


• • 


3^300 


£10 7 4 
Difference 
between 
£300 and - 
actual 
Profit 


103 2 7 
Less 10 7 4 




£207 4 9 


1 
1 


£9215 3 








' 





The profit made, according to the General Profit and Loss 
Account, was ;£207 4s. pd., which agrees with the Departmental 
profits, as shown above; but as X. estimated that this should 
have been jQz^o, it is necessary to compare the actual results 
of the departments, as shown above, with the particulars of X.'s 
estimate, and, this having been accomplished, and the differences 
traced to their localities, some interesting and useful information 
has been obtained. 

It is clear from the comparison that in every department but 
one (Sheep) X. has over-estimated the profits, and this probably 
means that he has under-estimated the " cost " side of the Profit 
and Loss Account, and " depreciation " he probably did not 
notice at all. His greatest error has been made in calculating 
the profit on " Cattle " at jQi^, when a loss has been proved of 
^^36 2s. lod., the difference between estimate and result, and it 
is likely that costs of " feeding stuffs " and of " grass keep " have 
been insuiSiciently considered. 

The other Departmental Accounts give evidence of great 
uncertainty in X.'s calculations, and this shows him how neces- 
sary it is to provide himself with means whereby his mind may 
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be kept in close touch with all the branches in which he 
engages, and that be should know at least once in every year 
what profit or loss he has made, and also how each department 
of the business has contributed towards this result. 

The accounts of X. for the year ended February 2 1901 are 
closed, and thus the conclusion of this book is approached. 
Many points of lesser importance have been allowed to 
pass untouched, because their consideration, whilst, perhaps, 
only slightly improving the system, would have entailed the very 
complications which it has been my endeavour to avoid; and, 
when these points, which are not very numerous or important, 
arise, they will be easily overcome by a little careful study of 
the requirements of the situation. 



CASH BOOK. 



Form A. 



CA5H BOOK. 



Form A. 



•J 



TABULAR LEDGER. 



Form B. 



DEPARTMENTAL PROFIT AND LOSS 

ACCOUNTS. 

Extension of Form B. 
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INCOME TAX. 



INCOME TAX AS RELATING TO AGRICULTURE. 



No work of an accountancy character can be considered 
complete unless it deals with the much-vexed question of Income 
Tax to some extent, and particularly is this so in relation to 
that class of business the accounts of which are the subject- 
matter of its pages. It is desired that this handbook shall be of 
practical use to the agricultural public, and that it shall con- 
tain such information as will enable the agriculturist to usefully 
refer to it as a guide to the manner in which he should (a) keep 
his accounts, {b) ascertain his profits and losses, and {c) 
represent the said profits and losses to the Commissioners of 
Income Tax from time to time in such a manner that the tax 
which he actually pays shall always be the sum which is 
equitably and legally due from him. 

The field covered by the statutes relating to income tax, com- 
mencing with an Act passed in 1799 (the first which had for 
its basis of assessment the income of persons), is a very wide 
one. The law as at present existing is governed by the Income 
Tax Act of 1842, qualified by numerous other statutes passed up 
to the present day. It is not intended to deal with the subject in 
a complete sense, but rather to refer to that portion which more 
particularly affects agriculture, and in fixing the dividing line 
it is necessary to assume that three classes of persons will be 
met with, viz. : — 
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(i) Farmers who own the farm which they occupy, and are 
therefore both farmers and landowners. 

(2) The occupiers of land for the purposes of husbandry only, 

who possess no income outside the profits derived from 
the said land. 

(3) The occupiers of land for the purposes of husbandry only, 

who possess income from sources other than the 
occupation of the land referred to. 

In these days of progressive agriculture, when land is being 
utilised to a Jarge extent for the purposes of the growing of 
hops and fruit, and a much larger capital outlay may be profit- 
ably incurred upon a less acreage, it is not often that a fanner 
is met with who has capital invested other than in the land 
which he is working, and consequently classes Nos. i and 2 are 
more generally met with than class No. 3. 

Income tax is a duty payable to the Inland Revenue 
Authorities, and is charged annually ; the fiscal or Government 
official year extends from April 6 in one year to April 5 in the 
next, and the tax is payable upon January i in such year — ^viz., 
three months before the expiration of the year to which it 
refers. The tax is assessed upon the incomes of persons 
resident in Great Britain, whether derived from sources outside 
Great Britain or not, and upon such incomes of persons resi- 
dent outside Great Britain as are made payable therein. 

As has already been mentioned, the first Act of Parliament 
passed which authorised a tax calculated with reference to the 
annual income was that of 1799, ^^^ ^^^ principal Acts which 
have passed into the Statute Book since that day are those of 
1842, 1851, 1853, 1878, 1880, 1894, and 1898. 

It is the rule now-ardays to include legislation in regard to 
income tax in the Finance Act, which follows the introduction 
of the yearly Budget by the Chancellor of the Exchequer, and 
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the rate in the j£ at which the tax is charged is stated in the 
Budget; this announcement being looked forward to with con- 
siderable interest, as it is the item in the Financial Statement 
which most generally affects the duty-paying public in a direct 
manner. At the end of this book will be found a few cases 
referring to agriculture which have been the means of clearing 
up disputed points from time to time. 

Relief, by way of abatement or exemption, is granted to 
those persons whose incomes do not exceed the sum of ;;£7oo, 
as follows: — 

Persons whose income does not exceed ;f i6o per annum are allowed 
total exemption. 
Do. exceeds ;f i6o but does not exceed ;f 400 are allowed an 

abatement of /160 

Do. do. 400 do. 500 do. 150 

Do. do. 500 do. 600 do. 120 

Do. do. 600 do. 700 do. 70 

As will be hereafter explained, exemption is granted to those 
occupiers of land for the purposes of husbandry only, the 
annual value of which does not exceed ;£48o per annum, pro- 
viding that they possess no source of income other than the 
profits from such occupation. 

In order to make the exposition of this rather intricate 
subject as clear as possible, it is divided into the following 
■classes : — 

-Class I. — The schedules under which the tax is charged, and 
their application. 

Class 2. — The method of making the assessments. 

Class 3. — ^Appeals, and the preparation of accounts for sub- 
mission to the Commissioners. 

Class 4. — Legal cases bearing upon agriculture. 

Class 5. — Forms filled up by way of example. 
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CLASS I. 

Income tax is assessed under five schedules (or classes) the 
rate per J[^ being the same in each. They are as follows : — 

Schedule A. — This is the tax upon the owners of lands and 

houses in respect of the proprietorship of the 
property in them, and is commonly called 
" landlord's property tax." 

Schedule B. — This is the tax upon the benefit derived from 

the occupation of land. 

Schedule C. — This does not touch agriculture. 

Schedule D. — This schedule is devoted to incomes from trades,. 

professions, and other occupations in life, and 
also income not included in the other schedules- 
under which the tax is charged. 

Schedule E. — This does not touch agriculture. 

Schedule A. — 

As regards the assessment under Schedule A, duty was^ 
formerly charged uix>n the full annual value or " rack rent " 
(viz. : the full lettable value of the property, assuming the land- 
lord to bear the tithe and all other usual landlord's burdens,, 
and the tenant to bear those charges which are usually borne 
by the occupier), but this has been altered by the Finance Act, 
1894, Section 35, which reads as follows: — 

(a) In the case of an assessment on lands, inclusive of the farm-^ 
hou~e and other buildings (if any), the amount of the- 
assessment shall for the purposes of collection be reduced by a 
sum equal to one-eighth part thereof ; and 

{p) In the case of an assessment upon any house or building (except 
a farm-house or building included with lands in assessment), 
the amount of the assessment shall for the purposes of collec- 
tion be reduced — 
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(i) Where the owner is occupier or assessable as landlord, or 
where a tenant is occupier and the landlord undertook 
to bear the cost of repairs, by a sum equal to one-sixth 
part of that amount ; and 

(2) WTiere a tenant is occupier, and undertook to bear the 
cost of repairs, by such a sum not exceeding one-sixth 
part of that amount as may be necessary to reduce it to 
the amount of rent payable by him. 

(c) As between the owner and a mortgagee of his property, or any 

person having a charge thereon, or entitled to any ground rent, 
rent-charge, annuity, or other annual sum payable thereout, 
the owner's right of deduction under the Income Tax Acts in 
respect of income tax shall be in no wise prejudiced or affected 
by the relief afforded by this section. 

(d) Where the amount of the assessment in the case of lands 

(inclusive of the farm-house and other buildings) is more than 
one-eighth, and in the case of any house or building (except a 
farm-house or building included with lands in assessment) is 
more than one-sixth, below the rent after deducting from such 
rent any outgoing which should by law be deducted in making 
the assessment, this section shall not apply. 

From the above section it will be seen that the gross annual 
value is reduced for the purposes of collection as under: — 

(tf) Land and farm-house and farm buildings, by one-eighth. 

(b) Houses and buildings, other than farm-house and farm 
buildings, by one-sixth. 

N.B. — ^Where a " repairing lease " exists the rent does not 
represent the " full annual value." Example 3, given below, 
will illustrate such a case as this. 

Exam.ple i. — Occupier not being owner-. — 

Rent ;/^3oo per annum, landlord bearing tithe (;£4o), 
land tax, and repairs; the rent includes three cottages, 
which are let with the farm, and the annual value of 
each of which is £fi per annum. Method of arriving at 
Schedule A assessment : — 
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£ s d 
Rent in full, as above • . , . , . . . 300 o o 

Less Tithe (assuming that the tithe owner 
has made a return for an assessment 
in one sum) . . . . . . . . 40 o o 



;f260 o 

Deductions : — 

Land Tax . . . . . . . . £^ 

Repairs — 

(a) One-sixth of ;f 18 (cottages 

coming under Sub-sec- 
tion (b) of Section 35) . . 3 

(b) One-eighth of ^282 (/300 

less ;f 18) .. .. .. 35 5 

Total deductions . . 41 5 



Net Assessment under Schedule A ;f2i8 15 o 



In this case the assessment under Schedule B (which 
refers entirely to the tenant) is one-third of (the full 
annual value of the farm) ;£282 — viz., £^4 — and the 
tenant, unless he possesses another source of income, is 
entitled to exemption. 

Example 2. — Occupier being also owner: — 

Farm consisting of 300 acres and a homestead, the 
land being of the value of jQ2 per acre (total jQ6oo)j and 
the homestead being value jQ7^6 ; the tithe is jQ6o per 
annum, and the land tax is redeemed. 

Full annual value of Land and Homestead . . ;f 636 
Deduct Tithe as above mentioned . . . . 60 



Deductions as per Section 35 — 576 

Repairs, one-sixth of £^6 (homestead) . . £6 

one-eighth of ;f 600 (full annual 

value of land) . . . . 75 

81 



)) 



Amount of Assessment under Schedule A £^95 

The assessment under Schedule B would be one-third 
of the full annual value (;£6oo), which would amount to 

;£200. 
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N.B. — ^Where the owner is also occupier the homestead is 
assessed on the basis of a " private house," and is consequently 
charged with Inhabited House Duty on the higher scale; the- 
amount allowed for repairs is one-sixth of the annual value. 

Where the occupier is not the owner, the allowance for 
repairs is one-eighth of the full annual value, and the home- 
stead is assessed for Inhabited House Duty at the rate fixed for 
business premises. 

Example 3. — Repairing Lease: — 

A house rented at jQ6o per annum, tenant bearing the- 
cost of repairs ; the Commissioners decide (upon appeal)^ 
that the full annual value is jQ66 per annum. 

Although Sub-section {b) of Section 35 allows, in the- 
case of house property, one-sixth off for repairs, in this 
case the allowance cannot exceed ;£6, as the net assess- 
ment must not be reduced below the actual rent paid in - 
the case of a repairing lease. 

In regard to the allowance of the tithe rent charge for pur- 
poses of the Schedule A assessment, the reader is asked to note 
that where the tithe owner has not been directly assessed this 
deduction is not made ; but in such cases the owner of the land 
is entitled to deduct tax upon the tithe which he pays to the 
said tithe-owner, and thereby obtains a return, indirectly, of the 
additional tax which he has paid under Schedule A. 

Example 4. — Occupier not being owner, but owner paying 
rates : — 

Tithe free (redeemed), rent ;£4oo, to include house^. 
value £42} rates are £s^y ^^ind tax (paid by owner).. 

;£lO. 
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I s d 
Rent in full, as above . . 


£ 

400 


s 



d 



Les$ Rates paid by Owner . . 


36 








Deductions : — 


;f364 








Land Tax . . . . . . lo o o 








Repairs, one-eighth of ^364 . . 45 10 


55 


Tr* 


r\ 




X(J 


U 


Net Assessment under Schedule A 


;f3o8 


10 






In this case the assessment under Schedule B is 
one-third of j£s^4 — y^z., j£i2i 6s. 8d. 

Income tax, Schedule A, although a charge upon the income 
of the landlord, is payable by the tenant, excepting in the case 
of— 

(a) Houses of an annual value of less than ;£io per annum. 

(b) Land let for a less term than one year. 

In the case of these exceptions the landlord is the person 
from whom the tax is legally and directly recoverable, but 
otherwise the tax is chargeable upon the occupier, who is 
entitled to deduct the sum paid by him from the next payment 
of rent made by him to- the landlord after payment of the tax, 
and the landlord must allow the deduction under a penalty of 
j£S^. The landlord is not, however, bound to allow (a) more 
than the tax upon the actual rent at the current rate, or (b) 
more than the actual tax paid by the tenant. 

It is very usual, in the case of large agricultural estates, for 
the landlord's agent to pay the whole of the property tax 
■{Schedule A) charged on the estate direct to the collector, 
thereby saving the tenants the trouble of paying it themselves 
and deducting it in the manner just described. By the Finance 
Act, 1896, Section 28, the landlord has the right to appeal 
against income tax which is assessed upon his tenant (the 
•occupier), and this is a great convenience. 
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Schedule B.— 



This tax is charged upon all occupiers of land (with certain 
exceptions where the assessment is made under Schedule D), 
and the basis of assessment is one-third of the full annual value, 
which proportion is assumed to be the ratio of profit obtained 
by the farming community. If the said full annual value does 
not exceed ;£48o per annum, and if the occupier is not also 
€umer and possesses no other income, he is (as has been pre- 
viously mentioned) entitled to exemption, the reason for this 
being that one-third of ;£48o does not exceed (to use the words 
of the Act) ;^i6o per annum. 

An occupier of land for the purposes of husbandry only is not 
compelled to accept the assessment of one-third of the annual 
value of his holding, but may adopt either one of the following 
courses : — 

(a) Under the Income Tax Acts, 185 1 and 1853, as amended 
by the Inland Revenue Act, 1880, he may (should his 
profits fall short of the sum assessed), within three months 
of the expiration of the year of assessment by giving 
notice to the Surveyor of Taxes for the district, appeal 
to the Commissioners for a reduction of the assessment 
to the actual profits proved to have been made, and for 
repayment of the tax overpaid. 

Q?) By the Customs and Inland Revenue Act, 1887, he may, by 
giving notice within two months of the commencement of 
the year of assessment (i,e.^ by June 5), elect to be 
assessed under Schedule D. This privilege will be 
referred to under the head of Schedule D (see page 66). 

In order to avail himself of the above provisions it is absd- 
lutely necessary that the farmer should have a proper system 
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of bookkeeping, taking annually a complete account of his Live 
and Dead Stock, Unexhausted Manures, and Tenant Right. 

Schedule D.— 

Income tax under this schedule is chargeable upcm (i) 
profits from trades, professions, and employments; (2) interest 
not already taxed by deduction (example : interest on money at 
deposit) ; (3) Colonial and foreign securities ; (4) Colonial and 
foreign possessions; (5) Any income not chargeable under any 
of the foregoing heads. 

The bases of the assessment are as follows : — 

In Division (i) The full average profits of the three years pre- 
ceding the year of assessment. 

(2) The full amount arising from such interest 

during the preceding year. 

(3) The amount receivable during the year of 

assessment. 

(4) The average of the actual amounts received in 

the United Kingdom during the three years 
preceding the year of assessment. 

(5) According to circumstances. 

N.B. — The profits derived from the hiring out of farm 
implements, and also fees for the service of entire horses, are 
assessable under Schedule D, and are in addition to the 
Schedule B assessment. 

Farmers, who in the ordinary course would be assessed under 
Schedule B, may, if they so elect, be assessed under Division 
No. I of Schedule D, as explained on page 65. 
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METHOD OF ASSESSMENT. 

Schedules A and B.— 

Once in every five years (the next occasion being in 1903) an 
entirely new assessment is made, and for this purpose forms, 
which are of two kinds, are served upon every occupier of 
houses, land, and buildings, and owners of tithes and lease fines. 
In the case of houses of less annual value than ;£io, and in the 
case of lands let for a less term than one year, these forms are 
served upon the landlord. 

The only form which will be considered here is that which 
refers to agricultural land, farm-house, and farm buildings, and 
this is known as No. 10 A — a copy of it being given at the end 
of the book, page 89 — and the reader is asked to refer to it in 
connection with the following explanations: — 

Space No, i. applies to all land occupied by owners. 

Space No. 2 applies to land the occupiers of which are not 
the owners. 

Spaces Nos. 3 to 6. — ^As this work is intended primarily for 
the use of persons engaged in the pursuit of husbandry these 
spaces will not be dealt with. 

Attention is called to the last page of the form, which is pro- 
vided for the purpose of the claiming of exemption or 
abatement by those persons whose incomes, from all sources, 
entitle them to such allowances. 

This page should be filled up strictly in accordance with the 
instructions contained thereon, particular attention being given 
to the following points : — 
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In Space No. i. {a) Profits from occupations other than 

agriculture (in case a person should 
be carrying on, or have an interest in, 
such an outside business). 

{b) Income from house and landed proi>erty. 

{c) Profits from the occupation of land 
(viz., one-third of the full annual 
value, as defined on page 60. 

{d) Any other income (stating whether tax 
has been deducted before receipt). 

In Space No, 2. Care should be taken to include here par- 
ticulars of all encumbrances on property owned, and interest 
upon borrowed capital, the total of the charges in this space 
being deducted from the total income as set forth in Space No. 
I, the balance being the net income of the person who is making 
the claim for exemption or abatement. Immediately upon 
receipt of the form it should be filled in, great care being taken 
to give all information in an accurate manner, and returned to 
the assessor from whom it is received; but should the person 
who receives it be desirous of being assessed under Schedule D, 
he should without delay send to the Surveyor of Taxes of the 
district in which he resides a notice that he so intends, and a 
request that a form applicable to assessment under Schedule D 
be sent to him. A personal interview with the Surveyor of 
Taxes is very desirable and may clear many difficulties out of 
the way, perhaps leaving the impression that income tax assess- 
ments are more easily negotiated than is generally considered to 
be the case. 

Schedule D.— 

Once in each year, generally in the month of April, a form is 
delivered to — 
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(i) Every occupier of agricultural land and buildings who has 
made application to have his profits assessed under 
this schedule instead of under Schedule B. 

(2) Any other person, company, or public body whose profits 
or income are liable to be taxed under this schedule. 

In filling up the form the following information must be 
given : — 

(i) Profits from trade or business, profession, employment, 
or vocation engaged in. It is advisable that Profit and 
Lofs Accounts for the three last completed years prior 
to the vear of assessment should be attached. 

(2) The buying or selling of stocks or shares. 

(3) Letting furnished houses. 

{4) Interest of money from which tax has not been deducted 
prior to its receipt. 

{5) Profits from Colonial and Foreign possessions. 

(6) Profits from property not coming under any of the fore- 
going heads. 

Deduct (a) Premium for life assurance paid to any company 

registered pursuant to 7 & 8 Vict., cap. no. 
No allowance can be claimed for premiums pay- 
able to Foreign or Colonial companies, and a 
list of those companies whose premiums are 
allowable as deductions is kept at the office of 
the Surveyor of Taxes for the district. 

N.B. — (a) No allowance can be claimed under this head 
beyond one-sixth of the total net income. (^) Assurance 
premiums may be deducted for the purpose of reducing the 
asses^Vnent, but not as a means of obtaining exemption or 
abatement. 
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Example. — The net income (before deducting life assurance 
premium, j£^o) is jQ^2o, The deduction of the premium 
reduces this to jQ^go. The person 'assessed is only entitled to 
;£i5o abatement, his income being taken to exceed jQ^oo, 

(9) State whether you desire to be assessed by — 

{a) The Local Commissioners under a number or letter. 
{b) The Local Commissioners under your own name. 
{c) The Special Commissioners. 

In case {a) the form, when completed, should be sent to the 

clerk to the Commissioners. 

In case {b) it should be returned to the assessor from 

-w^hom it is received. 

In case {c) it should be sent to the Surveyor of Taxes, and 

the envelope should be marked " for special 
assessment." 

The only business or employment with which it is intended to 
deal here is that of the occupation of land for the purposes of 
husbandry, where the occupier has elected to be assessed under 
Schedule D. 

On page No. 2 of the form spaces are provided for — 
{a) Declaration by — 

(i) Acting partner of the firm. 

(2) Person who wishes to be assessed in another 

town where he is carrying on business. 

(3) Partner who desires to be separately assessed. 

{b) Claims in respect of life assurance premium on own 
own life, or that of wife. The receipt for the last 
premium paid should be attached to the form. 

{c) Claims in respect of wear and tear of machinery and 
plant. 
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^H^ 5- — This is the last page of the form, and provides for 
claims of exemption or abatement to which incomes not exceed- 
ing ;£7oo per annum are entitled (see page 59). This page is 
similar to that already described on page 68. 

In arriving at the profits, the following items of expense are 
not allowable as deductions : — 

(i) Interest on Capital, or Expenditure properly chargeable 
to Capital Account. 

(2) Partners' Salaries. 

(3) Improvements to, or depreciation of, Lands, Buildings, 

or Leases. 

(4) Private Expenditure. 

(5) Income Tax. 

(6) Donations. 

\ Allowance may be claimed, 

(7) Life Assurance Premiums I ^^ page 2 of the Form, 

(8) Depreciation I ^^ ^^^P^^^ ^j ^^e^e items 

j as explamed above. 

Income tax under Schedule D is chargeable, in the case of 
profits from agriculture, upon the average of the three com- 
pleted years immediately preceding the year of assessment, 
except where a new business has been set up within that period, 
in which case the average yearly profits from the time of its 
commencement is taken. Under Schedule D, in the case of a 
person commencing to carry on a farm business who applies to 
be assessed under that schedule, the applicant will not be in a 
pH>sition to render a Profit and Loss Account until he has com- 
pleted his first year's working, and he will not be able to 
complete the Form of Return until this time comes. Under 
these circumstances the Surveyor of Taxes will, upon applica- 
tion, generally allow the assessment for such period to stand 
over until the first year's accounts are completed. In subse- 
quent years in the month of April the farmer will be supplied 
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with the Official Form No. lo D by the Surveyor of Taxes, to 
whom it should be returned before the following June 6. 

It is assumed by the writer in the first example which will be 
given, and which refers to the case ^f a farmer who commences 
business on February 2 1 901, that such person has no income 
other than the farm profits (see example given on page 73). 

On page 3 of the form he will fill in the amount which he 
has previously stated on page t, and will claim the exemption 
or abatement to which he is entitled. He will pay tax in 
January 1903 on the actual profits for the year ended February 
2 1902, less the relief by way of abatement, exemption, life 
assurance premium, &c., to which he is entitled. 

When February 2 1903 arrives the farm accounts are 
balanced, and the profit ascertained, but no return need be 
made to the authorities until the Official Form No. 10 D is 
received in the April following, when the average profit of the 
two years ended February 2 1902 and February 2 1903 respec- 
tively should be ascertained and entered on the form in the 
manner previously described. 

February 2 1904 comes round, the accounts are again 
balanced and another Profit and Loss Account is prepared, and 
the next step necessary is to ascertain the average profits for 
the three years which have now been completed, and in due 
course, upon receipt of the Form of Return- No. 10 D. in April 
1904, to enter such average profits thereon, again making the 
claim for whatever relief to which the person assessed is 
entitled. 

In January 1905 he will i>ay tax upon an assessment made 
according to the return which he has sent in in April 1904 (and 
which was based upon the average profits of the three years 
ended February 2 1904), and he should compare the amount of 
such assessment with the profits actually resulting, as shown by 
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the accounts for the year ended February 2 1905. Should he 
find that the average on which he has paid tax is in excess of 
the latter, he should take such action for the recovery of the tax 
paid upon this excess (which represents the sum by which he 
has been over-assessed) as is mentioned later on under the head 
of ^' Appeals." • 

The reader is asked to utilise the example which will now be 
given as an assistant in following the foregoing explanations. 

Example. — On February 2 1901 X. commenced farming, and 
in the month of April following he gave the Surveyor of Taxes 
notice that he desired to be assessed under Schedule D for the 
current and future years, but that he would not be in a position 
to make a statement of profits or to fill up a Form of Return 
until he had prepared his Profit and Loss Account on February 
2 1902. He makes an appointment with the Surveyor of Taxes, 
and an interview results in that official consenting to allow the 
assessment to stand over in accordance with the request. 

(i) On February 2 1902 the accounts are balanced, and the 
profit is found to be ;£38o. By reason of X. having no 
other income than the farm profits he claims, and is 
allowed, an abatement of ;£i6o, and pays tax therefore 
on ;£22o (viz., £^2,0 — ;£i6o). 

(2) In April 1902 he receives Form No. 10 D, and on page i of 

this he states the profit at jQ^^o, and claims an abate- 
ment of ;£i6o on page 3. 

(3) On February 2 1903 the farm accounts are balanced, and a 

profit of ^£300 for the year, which ends on that date, is 
ascertained. Thus the profits for the two completed years 
are : — 

Year ended February 2nd 1902 ... ;^38o 
Ditto ditto 1903 ... 300 
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He will, presumably, have paid tax in January 1903 on an 
assessment of ;^22o (viz., j£$^o — j£i6o), but, the profits 
of the yea}' of assessment falling short of this sum, he is 
entitled to claim repayment of the tax upon the difference 
(viz., £%o), 

(4) In April 1903 he receives Form No. 10 D once again, and 

he will enter therein his profits at the sum of ;£340 (viz., 
the average of the two completed years prior to the year 
of assessment), and will claim an abatement of ;£i6o in 
the manner described before. 

(5) In January 1904 he pays tax upon ;£i8o (;£340 — ;£i6o). 

(6) On February 2 1904 the farm accounts are once more 

balanced, and the profits for the year ended this date are 
ascertained to be ;^424, thus: — 

Profits for Year ended February 2nd 1902 ... /'380 
Ditto ditto 1903 ... 300 

Ditto ditto 1904 ••• 424 

As the profits for the year of assessment (;£424) are in 
excess of the sum upon which X. has been assessed 
(;£34o), he has no ground for appeal ; and, moreover, the 
Inland Revenue Authorities have no power to claim tax 
on the amount by which the profits of the year exceed the 
assessment. 

(7) In April 1904 the usual form is received, and the amount to 

be stated therein as the average profits for the three last 
completed years is ^£368 (viz., ;£38o4-;£3oo + ;£424 = 
;£i,io4, average ;£368). An abatement of ;£i6o will be 
claimed in the usual manner. 

If at the end of the year of assessment it be found that the 
sum upon which tax has been paid is in excess of the actual 
profits of the year, the person assessed may appeal for repay- 
ment, and should give notice of his intention to do so within 
twelve months (rf the end of the year of assessment. 
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For the year 1904-5 X. will have paid tax on ;£2o8 {jCs6S — 
^160), being the average profits of the three years ended 
February 2 1 904 ; but upon completion of the year ended 
February 2 1905, he ascertains that a profit of ;£25o only has 
been made, and this is less than the sum upon which he has 
been assessed. 

His claim for repayment will be as under : — 

Tax paid on ;£2o8 (;£368 — ;£i6o abatement); average 
profits for the three years ended P'ebruary 2 1905, j£;^oo-\- 
^424 + ;£25o = ;^974; average, ;^324^, less abatement ;£i6o, 
the amount on which he is liable to income tax being 164^. 
He therefore claims repayment of tax on jQ^^Yz, and the pro- 
cedure in this appeal is the same as that described under Class 
I., Sub-division H. of Appeals (page 83). 

A set of accounts are given on page 76, dealing with the 
years above-mentioned, and reference to them will, doubtless, 
explain to the reader any point upon which he is doubtful. It 
should be mentioned that it will save both trouble to the income 
tax authorities and to the person assessed if copies of the three 
years' accounts are attached to the form, thus explaining how 
the sum stated in the return is arrived at, and probably avoiding 
the necessity for an appeal. 
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Another example will now be presented to meet the situation 
where an owner occupies his own farm. The same accounts as 
just given will be used, but the person charged will be presumed 
to also possess dividends amounting to £,20 per annum, from 
which income tax is deducted prior to receipt by him. It will 
be assumed that a mortgage exists on the farm of ;£8oo, on 
which interest is paid at 3^^ per cent, per annum, and that 
income tax is deducted (as it should be) from the interest when 
same is paid to the mortgagee. A life assurance premium of 
;£2o per annum is paid to a British office. It will be seen 
that the Inland Revenue Authorities allow the mortgage interest 
to be deducted from the income for the purpose of claim- 
ing exemption or abatement, but not as a charge against 
profits; and the reason for this is that the payer reimburses 
himself by deducting tax from the mortgagee's interest, and so 
it would not be fair that he should also charge the interest 
against profits. Were he to do so he would derive a benefit at 
the expense of the Crown. 

Example II. — A commencement is made at the profits as 
ascertained in the last accounts, and which are presumed to be 
made in this case also; the mortgage interest and rent are 
adjusted, and the Schedule A value of the farm is charged 
against the profits as an equivalent of rent (tax having been 
paid on such value under Schedule A), as otherwise tax would 
be paid on the annual value of the land both under Schedule 
A and in the profits derived from the farm. 
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Example. — 
Dr. 

N.B. — Mortgage Interest is no 
able against Profits foi 
Tax purposes, so it 
entered here. 

To Schedule A Assessment :— 
Full annual value 
Less Tithe 


Less J repairs on farm 
J repairs on home- 
stead 
„ Schedule A Value . . 
Tithe 
. ,, Repairs to Freehold 
„ Profit carried down 
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The Form of Return lo D is in this case (the occupier being 
also owner) filled up as follows: — 

On Page i. — Profits from the occupation of husbandry 

carried on by me at for the three 

years ended February 2 1904, as per accounts- 
submitted : — 



Year ended Feb. 2 1902 


. . £3^5 


Feb. 2 1903 


300 


„ Feb. 2 1904 


431 



One third, being average carried to 
page 3 /372 

On Page 2. — ^Life assurance premium as per renewal receipt 

attached, ;£2o. 

Depreciation of plant and machinery would be claimed on 
this page, and the amount allowed would be deducted from the 
assessment for the year. 

On Page 3 a claim of abatement to the extent of ;£i2o is 
made on account of the income from all sources (including the 
value of the farm) not exceeding ;£6oo, but exceeding ;^5oo. 

Claim of Abatement. — 

No. I. — Particulars of income from all 
sources, whether taxed or not — 

Average profits, as set forth on 
page I /372 

Dividends on shares (tax 
deducted prior to receipt) . . 20 

Schedule A. Value of the farm 
occupied by myself. . . . 165 

Total income from all sources 557 

No. 2. — Particulars of deductions from such 
income on account of mortgage 
;f 800 to @. 3i % (on farm) 28 

Total amount of income from 

all sources, after deductions ;f529 



» 
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As just mentioned, X is entitled, under the existing laws, to 
an abatement of ;^i2o. Income tax will therefore be paid as 
follows : — 

On the farm under Schedule A, on . . £^^5 

On the dividends (by way of deduc- 
tion) . . . . . . . . . . . . 20 

On profits under Schedule D, ;f372 
(less abatement /120, and Life 
Assurance premium ;f 20) . . . . . . 232 

Total .. 417 

Tax will be recovered from the 

mortgagee on interest . . . . . . 28 

Net amount . . ^389 

viz., £529 as above, less /120 abatement and ;^2o premium, 

The usual declaration appears at the foot of the form on 
page 3, and this should be signed. 

The Forms of Return under Schedules A, B, and D having 
been filled up and returned to the Assessor (or Surveyor) from 
whom they were received, and the assessment having been duly 
made thereon, notices containing the following information are 
served up>on the persons assessed : — 

(i) The schedule under which the assessment is made. 

(2) The amount of the assessment. 

(3) The amount of allowance by way of abatement, life 

assurance premium, or depreciation. 

(4) The amount of allowance for repairs (this refers to 

Schedule A only). 

(5) The net amount upon which tax is payable, and the 

amount of the tax (which will be payable on the ist 
of January following). 

{6) The date upon which the Commissioners will hear 
appeals. 
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Immediately upon receipt of this notice it is important that 
the person assessed should compare the figures contained 
therein with the figures in the form which he has recently filled 
up (a copy of which he should have retained) ; and, if he finds 
that the authorities have assessed him at a higher sum than is 
contained in the said form, he should at once attend upon the 
Surveyor of Taxes, obtaining an appointment with that gentle- 
man beforehand, and ask the reason why the return which he 
has made has not been accepted. 

Possibly the over-assessment is due to an error, and if this is 
the case it is soon put right ; but, on the other hand, the Form 
of Return may have been misunderstood by the occupier and 
the wrong information given by him, or the Surveyor of Taxes 
has perhaps some doubt as to the accuracy of the profits, as 
contained in the Form and the accounts attached thereto, and 
will not accept the figures stated upon his own responsibility, 
but requires the person assessed to appear before the Commis- 
sioners and substantiate them, or to pay on an increased 
assessment. Accounts which are certified by a professional 
accountant will almost invariably be accepted by the Surveyor 
of Taxes as proof of the accuracy of the figures contained 
therein, and consequently the increased assessment or the 
api)eal to the Commissioners may be avoided if accounts are so 
certified. An interview with the Surveyor of Taxes will clear 
the air considerably, and the person assessed can ascertain 
whether it will be necessary for him to appear before the Com- 
missioners ui>on the date fixed for hearing appeals, or whether, 
upon his clearing up the differences which exist, the Surveyor 
will be in a position to deal with the matter himself, and so 
save further trouble. 

It is the general experience of those who have many inter- 
views with Surveyors of Taxes that if they are approached {a) 
by appointment, {b) in a courteous manner, {c) with the evident 
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intention of stating fully and truly all the information at one's 
command, they invariably give each case careful attention, and 
do not hesitate to deal with it summarily if it is within their 
power to do so. Surveyors of Taxes cannot agree to reductions 
of assessments where substantial proof is not forthcoming 
without taking considerable responsibility upon themselves, 
consequently it is not reasonable to expect to be saved the 
inconvenience and trouble of an appeal, unless the person 
assessed can produce solid information as to the accuracy of 
the return which he has made. Surveyors of Taxes have no 
legal power to discharge assessments, or to make reductions ; 
but their taking such responsibility upon themselves when they 
are satisfied as to the correctness of the figures before them 
saves the public a vast amount of trouble. 

Life Assurance Premium. — 

In filling up page 2 of the Form of Return 10 D an allow- 
ance was claimed of JP^2o for premium paid on this account, 
and the Surveyor of Taxes will, if the renewal receipt has not 
been sent to him, apply for it as evidence of payment. 

Upon receiving it, he will impress his stamp upon it and return 
it. It is customary when an allowance in this respect has been once 
granted, and the claim is regularly made on the usual form, to 
continue the allowance, providing the amount claimed in any 
one year does not exceed the previous year's allowance. 



APPEALS. 



Appeals may be divided into two classes, viz. : — 

Class I.— Against an assessment which has just been made and 
before payment of the tax, and this class is sub- 
divided as follows : — 
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{a) Appeals against assessments under Schedules 
A and B, in which cases the point in dispute 
is the Annual Value of the property. 

(b) Appeals against assessment under Schedule 
D, to carry which through successfully it is 
necessary to produce accounts on lines 
similar, or somewhat similar, to those already 
indicated. 

Class 2. — Appeals for the repayment of tax over-paid, and this 
is sub-divided into: — 

(a) Appeals on the ground of over-charge — viz.,. 

that the sum assessed is in excess of the 
Annual Value or Profit. 

(b) On the ground that the abatement or exemp- 

tion to which the person assessed is entitled 
has not been allowed, and that the tax has 
been paid upon the full income. 

Method of Appeal. — 

Class I. (a). — The annual value of the land or buildings is 
here in dispute, and the occupier — should he be also owner — 
should produce his latest poor-rate receipt as evidence that the 
Assessment Committee of the local guardians have fixed the 
value of his property at the sum returned by him on the Form 
No. 10 (which he is required to do once in every five years). 
This would in the ordinary course be sufficient authority to the 
Commissioners to grant a reduction of the income tax assess- 
ment to the gross sum as shown in the poor-rate receipt. 

Should the occupier be tenant only (as is generally the case), 
and the landlord take no part in the appeal — although he has 
power to do so (Finance Act, 1896, s. 28) — the document 
creating and governing the tenancy should be produced. This, 
unless it can be proved that a beneficial occupation exists — 
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viz., where a landlord lets property to his tenant at a rent below 
the annual value, or at no rent at all in order to confer a benefit 
upon the tenant, or that the terms of the lease are such as to 
bring other factors except the rent into consideration {e.g., the 
tenant bearing landlord's burdens) — ^will be sufficient proof to 
enable the Commissioners to make the reduction tO' the actual 
rent paid. 

A tenant should not only pay attention to the assessment of 
his holding for income tax purposes, but he should also see 
that the assessment for local rating is in accordance with the 
terms of his lease, and if the Assessment Committee of the local 
guardians — ^generally a very practical body — fix a higher sum 
than is contained therein, it is advisable to at once obtain the 
co-operation of the landlord in securing a reduction to the 
correct amount. 

The Income Tax Authorities generally use the poor rate assess- 
ment as a guide in fixing the value of properties, and it is 
probable that an excessive assessment for rating purposes will 
be promptly followed by a like excessive assessment for income 
tax purposes. 

If the annual value fixed by the Income Tax Commissioners 
does not exceed the poor-rate assessment (gross), the success of 
an appeal to them is not probable; the appellant will probably 
be informed that he must first of all obtain a reduction of. the 
latter, and then produce a certificate of such reduction, or after 
payment of a rate upon the reduced assessment he should 
produce the receipt itself. This course is, moreover, natural, as 
rates are a much heavier burden than income tax. 

Class I (b). — In this class of appeal it will be necessary for 
the appellant to forward Profit and Loss Accounts to the Sur- 
veyor of Taxes, prepared on the lines indicated, at least ten 
days before the appeal. On appearing, he should produce his 
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account bcx>ks (if his accounts are kept upon the system con- 
tained in this book, it will be sufficient if he produce the Tabular 
Ledger). 

In bringing the consideration of appeals under Class i to a 
close, it should be stated that the decision of the Commissioniers 
upon appeal is final, except upon a point of law. Should either 
the appellant or the Surveyor of Taxes be dissatisfied with the 
said decision, as being erroneous upon a point of law (not 
upon a point of fact, there being no appeal from their decision 
as to facts), he should at once express his dissatisfaction, and 
within twenty-one days call upon the Commissioners, by notice 
to their clerk, to state a case for the opinion of the High 
Court. 

Under no circumstances should a person appealing, against 
an assessment under Schedule D attend with his Bank Pass 
Book only, or with a Profit and Loss Account unsupported by 
his books, or uncertified, as is often the case; because these 
do not constitute evidence which it is reasonable to expect the 
Commissioners to accept as conclusive. 

Class 2 (a), — The procedure in this case is similar to that 
described in regard to Class i (^). To make a claim on either 
of the grounds referred to under this section it is necessary 
that such claim be lodged within three years of the con- 
clusion of the fiscal year to which the tax overpaid relates. If 
this is the first occasion upon which a claim has been made, 
application should be made to the Surveyor of Taxes of the 
district in which the claimant resides for a form upon which to 
prefer it. This should then be completed in accordance with 
the instructions contained on the form, and should be accom- 
panied by vouchers for the tax paid in reference to each source 
of income. Upon allowance of the claim a money order will be 
received from Somerset House, and also a form upon which any 
subsequent claim should be made. The preservation of this 
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form is necessary, as its loss will give the trouble of applying to 
Somerset House for another. 

At the close of this work examples of the following forms are 
given : — 

Form of Return No. lo A. — ^Assessment under Schedules A 
and B (quinquennial). 

Form of Return No. lo D. — Assessment of persons occupy- 
ing land, &c., for the purposes of husbandry who elect 
to be assessed under Schedule D. 

Form of Claim No. 40 A. — Claim for repayment of tax over- 
paid upon the ground of abatement. 
Form No. 40, which refers to exemption, is similar to 
40 A. 

Form of Claim No. 79 D. — ^Appeal against assessment under 
Schedule B on the ground that the ascertained profits 
fall short of the said assessment (upon which tax will 
have been paid). 

Some of the leading cases which relate to agricultural income 
tax are also given, but these are extremely few. 



FARMING.— MARKET GARDENING. 

In concluding the subject of " Income Tax as relating to 
Agriculture," there is one point which must be referred to, 
because it is becoming of greater importance to agriculturists 
every day. Some time ago it was customary to devote nearly 
all of the attention to the growing of grain and the raising and 
feeding of live stock as the sources from which the profits of 
the farm were to be derived, but this is steadily, yet surely,, 
undergoing a change. Farmers are now opening out their busi- 
ness by growing fruit, not in the old style, but as a crop to itself,. 
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bush trees or half standards being used, the land between 
the trees being cultivated, and potatoes, vegetables, or small 
fruit being grown thereon. In fact, the farmer is steadily 
enlarging the scope of his undertaking to include the market 
gardening element. Market gardeners are not " occupiers of 
land for the purposes of husbandry " within the meaning of the 
Income Tax Acts, and therefore the privilege of assessment 
under Schedule B — viz., upon one-third of the full annual value 
of the holding — is not extended to them. They are assessed, in 
the same manner as other businesses, under Schedule D. 

It seems difficult to understand why a person who utilises a 
small farm of, say, thirty acres entirely for the purpose of 
growing apples, plums, strawberries, currants, &c., for market 
should be placed outside the bounds of Schedule B, whereas 
the person who occupies a similar holding solely for hop-growing 
— an equally concentrated method of utilising the land, and one 
which brings equally valuable results — comes within the said 
schedule, and is therefore assessed upon one-third of the 
annual value. What constitutes a market gardener? The 
farmer grows fruit for profit, the market gardener does the 
same, and often in a similar manner, and it is difficult to arrive 
at the essential point of difference between them. But it may 
be accepted that the person who occupies the land solely for 
the growing of fruit, including " small fruit," is a market 
gardener; and he who is a bond -fide farmer, yet uses a p>ortion 
of his farm in fruit-growing carried on in an up-to-date manner, 
comes under the official interpretation of a husbandman. The 
decision upon this difficult point lies entirely with the Commis- 
sioners, who are the final judges in the matter, as on all 
questions of fact. 

To assess a farmer upon a part of his holding as a market 
gardener, and up>on the other part as an " occupier of land for 
the purposes of husbandry," would be a very difficult task ; and 
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this fact, doubtless, has weight with the Commissioners, who 
seldom undertake such divided assessment. There would appear 
to be no danger to the farmer, by way of being deprived of his 
Schedule B assessment, should he take a leaf out of the market 
gardener's book ; and in taking this course the Commissioners are 
perhaps giving a small encouragement to agriculturists to adopt 
as many paying methods as possible. 

Income tax is a difficult subject to deal with, and one which 
is probably not understood by the tax-paying public as it should 
be ; but it is hopped that the foregoing pages, which will be read 
in conjunction with the Official Forms at the close of the book, 
will serve to explain that portion which affects the agricultural 
community. 
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Form No. lO D. — Applicable to Farmers who elect to be Assessed 

under Schedule D. 

Vide Customs and Inland Revenue Act, 1887. 



INCOME TAX, Schedule D. 
For the Year 1894, ending 5th April 1895. 



Statement of Profits or Gains derived from Lands occupied for the 

purposes of Husbandry only. 



Statement or Schedule of Parishes in which Lands are situated and the 

amount of Profits or Gains 


Names of Parishes 


Amount of Profits or Gains 




N.B.— The full amount of Profits or Gains must be 
stated whether exemption or abatement be claimed or 
not. No deduction is to be made on account of any 
premium for Life Insurance, nor on account of any 
sum claimed fo' diminished value by reason of wear 
and tear of Machinery or Plant, but the sums claimed 
in respect of either should be entered in the columns 
provided on page 2 hereof 


Average of the three years ended February 2i:d 1904 
(as per accoun's given on page ).. £372 



GENERAL DECLARATION. 



I p) do hereby declare that all the particulars 

required in this Notice to be returned as appertaining to me in relation to 
the Duties on Profits or Gains derived from Lands occupied by me for the 
purposes of Husbandry are in every respect fully and truly stated herein 
according to the best of my judgment and belief, and according to the 
rules and regulations of the Acts of Parliament in that behalf made, and 
I elect to be assessed in respect of such Profits or Gains in the Parish 

of (*) and I desire to he assessed by 

the(«) 

Given under my hand this day of 189 . 

Signed .• 

Address 

(1) Insert Christian and Surname. 

(2) Insert Name of Parish. 

(8) State whether you desire to be assessed by the General Crmmissioners under 
Number or Letter, or by the Special Commissioners. If not, strike out the words in 
italics, " and I desire," &c. 
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RULES AND REGULATIONS. 

The Balance of Profits or Gains must be computed on an Average of 
Three Years preceding the year of Assessment ; or if the occupation of 
the Lands commenced within Three Years, on an Average from the 
period of commencing the same, either ending on the Day of the Year to 
which the Annual Accounts of your Profits or Gains have been usually 
made up, or on the 5th day of April last, or if commenced within the 
Year of Assessment, the Profits are to be Estimated according to the best 
of your Knowledge and Belief, and the grounds on which the amount 
shall have been Estimated should be stated for the information of the 
Com missioners . 

In Estimating the Profits or Gains, Deductions are allowed— 

For Repairs of Premises occupied for the purposes of Husbandry 
and for Supply or Repairs of Implements, Utensils, or Articles 
employed, not exceeding the sum usually expended for such purposes 
according to the Average of Three Years preceding. 

For Bad Debts, or such part thereof as shall be proved to the satisfac- 
tion of the Commissioners to be bad : also Doubtful Debts 
according to their Estimated Value. 

For any Average Loss not exceeding the Actual Amount of Loss after 
Adjustment. 

For the Rent or Annual Value of premises used solely for the purposes 
of Husbandry, and not as a place of Residence. 

For the Rent or Annual Value of any Dwelling-House used also for 
the purposes of Husbandry, a sum not exceeding two-third parts of 
such Rent or Annual Value as the Commissioners shall allow, 
according to the Annual Value of the portion of the premises used 
for the purposes of Husbandry. 

For the sum representing diminished value by reason of wear and tear 
of Machinery or Plant. (See below.) 

No Deductions are Allowed — 

On account of Loss not connected with, or arising out of Farming 

the Lands in your occupation. 
On account of Capital withdrawn therefrom. 

For an} Sums employed or intended to be employed as Capital therein. 
For any Sums expended in Improvement of Premises occupied for the 

purposes of Husbandry. 
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On account of any Interest which might have been made on Capital if 

laid out at Interest. 
On account of any Annual Interest or any Annuity or other Annual 

Payment payable out of such Profit or Gains, the duty on which 

should be deducted from the person to whom the payment is made. 
On account of depreciation of Land, Buildings, or Leases. 
For any Disbursements or Expenses not wholly and exclusively laid out 

for the purposes of Husbandry. 
For any Disbursements or Expenses of Maintenance of the Parties, 

their Families, or Establishments. 
For any Sum Expended for any other Domestic or Private Purposes 

distinct from the purposes of Husbandry. 
For any Sum paid as Income Tax on Profits or Gains, or on the Annual 

Value of the House and the Lands in your occupation. 

N.B. — The Income of a Married Woman living with her Husband is- 
deemed by the Income Tax Acts to be his Income, notwithstanding any 
settlement, or the provisions contained in the Married Women's Property 
Act, 1882, and he is responsible for making a due Return of any Profits 
belonging to her, and chargeable under this Schedule. 



LIFE INSURANCE. 

An allowance from the amount of Income may be claimed by any 
Person who shall have made Insurance on his Life, or the Life of his 
Wife, or who shall have contracted for any Deferred Annuity on his own 
Life, or on the Life of his Wife, in or with any Insurance Company 
existing on the ist day of November, 1844, or registered pursuant to the 
7 and 8 Vic, cap. no, or in or with any Frietidly Society legally 
established, provided that the Premiums payable to such Friendly Society 
shall not be made for shorter periods than 3 Months. In order to the 
allowance being granted in respect of such Premiums, it is necessary that 
the following particulars should be stated, and that the Receipts for the 
Premiums should, if required, be transmitted to the Surveyor of Taxes 
for the District, whose name and address are stated on page i . 

Note. — The Allowance is not authorised in respect of any Annual 
Premium beyond one-sixth part of the Claimant's Income from every 
source ; —nor has the allowance the efiect of giving exemption or 
abatement where the total Income is thereby reduced below the respective- 
limits. 
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Particulars required in order to the Allowance of Duty on Premiums on Life 
Insurances or Contracts for Deferred Annuities 



Name of Insurance 

Company, 
or Friendly Society 



The X. Y. Z. Assurance Co., 
London 



Amount of Premium 

claimed as an Abatement 

from the Profits stated on 

the first page of this form 




When Payable 



January 1st in each year 



WEAR AND TEAR OF MACHINERY OR PLANT. 



Amount claimed as a deduction for 
diminished value by reason of Wear and 
Tear, where the Machinery or Plant 
belongs to the Person or Company carry- 
ing on the Concern, or is let to such 
Person or Company so that the Lessee 
is bound to maintain and deliver over 
the same in good condition : — 



Amount £. 



Amount of Rent paid for the use of 
the Machinery or Plant where the burden 
of maintaining and restoring the same 
fa'ls upon the Lessor, in which case no 
deduction for diminished value by reason 
of Wear and Tear is allowable to the 
Lessee : — 



Amount £. 



Signed, 



NOTICE AND DECLARATION OF CLAIM OF 

EXEMPTION OR ABATEMENT. 

The Claimant must set forth the sources from whence his Income is 
derived, with the amount derived from each source. If the House in 
which the Claimant resides belongs to himself or to his Wife, the annual 
value thereof must be included in this Statement. The Income of a 
Married Woman living with her Husband is deemed by the Income Tax 
Acts to be his Income (notwithstanding any Settlement, or the provisions 
contained in the Married Women's Property Act, 1882). But where the 
joint Income of a Husband and Wife does not exceed /yoo,- and the 
Income of the Wife includes profits derived from any profession, employ- 
ment or vocation chargeable under Schedule D, or from any oflftce or 
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employment of profit chargeable under Schedule E, a separate claim for 
exemption or abatement may be made in respect of such profits of the 
Wife. 

If the Income is derived from Land, Tenements, or Hereditaments, 
state the Parish or Place and County where each Property is 
situate, with the annual value, and name or names of the occupier, 
and whether the Claimant is owner and occupier. If such property 
be subject to ground rent, mortgage interest, or other annual charge, 
particulars thereof must be stated in No. 2 below. If there be none, state 
''None:' 

Profits from the occupation of Land are to be estimated at one-third 
of the full annual value. 

If from the Public Funds, State the Name and Amount of each 
Stock. 

If from Profits of a Trade, Profession, Office, or Employment, not 
shown on the preceding page of the Form, state the nature and 
particulars thereof. 

If from Annuities, Interest of Money, or other property not coming 
under any of the foregoing heads, state fully the particulars. 

The Penalty for fraudulently concealing or untruly declaring the 
Income is /20 and Treble the duty chargeable. 
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No. I. — Particulars of Income from every source whatsoever, whether 

Taxed or not 



1. From the Occupation of Land, as set forth on page i of Form 

2. From Lands, Tenements, Hereditaments, Tithes, or other Property 

of which I am the owner, viz. : — 
{a.) The Full Annual Value of the Farm .. .. £220 o o 

(6.) Less Tithe £30 o o 

Repairs^ ^th on Farm . . ) 



ic.) 



^th on Hovtettead f 



25 o o 



55 o o 



3. From Trade, Profession, Office, or Employment, viz. : — 

(a.) 
(b) 
(c.) 

4. From Annuities, Interest, Dividends, or other Income of any de- 

scription, viz. : — 
(«.) Dividends on 400 5% Preference Shares of £1 each in the 
A. B. C. Co., Lim. {Tax deducted prior to receipt of 

Dividends) 

(b.) 

ic.) 

Total amount of Income from all sources . . 



£ s d 



372 



165 



20 



557 



No. 3. — Particulars of any Deductions from Income, such as Ground | 

Rent, Mortgage Interest, or other Annual Charge (if any). ' 

I 
If there be none, state "None." I 



Nature of the Charge 



(a.) Ground Rent . . 

(6.) Mortgage, £800 at 3^ 

per cent 

(c.) Other Annual Charge. . 



Name and Residence of Person 
to whom payable 



To John Jones, of London 



Annual 
Amount ' 
thereof 



£ S d; 

28 



Total Deductions 



Total Amount of Income from all sources after Deductions 



28 



£529 
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I DECLARE that the above Statement contains a full, just, and true 
account and return of the Whole of my Income from every source whatsoever, 
for the Year 189 , ending the 5th day of April 189 , and I therefore 
claim the relief to which I am entitled in respect of such Income. 

Given under my hand, this day of 189 . 



Signed , 



Residence 



I hereby certify that the Claimant appears to be entitled to 
Exemption (or an Abatement) of £ 



Surveyor of Taxes. 



Date 189 . 



District. 



Note.— When the Claim is made by a Lady, she must state after her Signature, 
whether Widow or Spinster ^ as the case may be. 



^ J ^ w 
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TAX CASES. 



KeVELL V. SCOTT.— 32 S.L.R. 585. 

IKKl : That a tenant of a farm who is also lessee under another lease 
tui IcUuUoid's sporting rights is assessable under Schedule B upon 
ihc Ujigiegate of the two rents reserved. 



No. 241.— HIGH COURT OF JUSTICE (KING^S BENCH 

DIVISION) loth May 1901. 

SAMUEL BRUCE v. BURTON (Surveyor of Taxes). 

Income Tax, Schedule B. — Appeal to General Commissioners of 
Taxes for relief under Section 27 of the Finance Act, 1897, ^^^ Section 
23 of the Customs and Inland Revenue Act, 1890. 

Held : That the Commissioners have no power to state a case under 
Section 59 of the Taxes Management Act, 1880, the application for 
relief not being an appeal against an assessment. 



Case stated for the opinion of the High Court by the Commissioners 
for the General Purposes of the Income Tax Acts, acting in and for the 
Division of Moreton (in the county of Gloucester), pursuant. to Section 
59 of the Taxes Management Act, 1^0 (43 & 44 Vict., cap. 19). 

(i) The appellant is the owner of, and resides at Norton Hall, 
Chipping Campden, in the county of Gloucester. He also owns 448 
acres of land in the immediate vicinity of, and surrounding and 
adjoining, the said residence, and occupies the same for the purposes 
and in the manner hereinafter appearing. Forty acres of the said land 
are arable, and 408 acres are pasture. 

(2) By Section 2 of the Income Tax Act, 1853, income tax is charge- 
able under Schedule B of that Act for and in respect of the occupation 
of all lands in the United Kingdom. 
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(3) Ely Section 26 of the Finance Act, 1896, when income tax is 
charged in any year at any rate, there shall be charged, levied, and 
paid during that year, in respect of all property comprised in Schedule 
B in the Income Tax Act, 1S53, the tax at that rate " for every twenty 
"shillings of one-third of the annual value of the lands, &c., under 
** Schedule B in the said Act in respect of the occupation thereof." 

(4) The annual value of the said lands, as ascertained under the 
provisions and rules of the Income Tax Acts, that is to say, the rack 
rent at which the same are worth to be let by the year, was for the 
period including the year 1898-99, ;£9i9 19s., and for the purposes of 
Schedule B the appellant was assessed in respect of the said lands at 
one-third of their said annual value, that is to say, at the sum of 
;^3o6 13s., and for the purposes of this case it shall be deemed that he 
was properly so assessed. Income tax was charged for the year 
1898-99 at the rate of 8d. in the £, and the amount payable under 
Schedule B in respect of the said lands was ;^io 4s. 5d., which sum 
was paid by the appellant in due course. 

(5) The aggregate amount of the income of the appellant was 
returned by him for the year 1898-99 at ;^9,532 13s. 7d., and income 
tax was chargeable thereon to the amount of ;^329 2s. yd., which 
amount was paid by the appellant in due course. 

(6) After the payments of income tax hereinbefore mentioned, and 
within the time limited by law in that behalf, the appellant gave to us, 
the undersigned Commissioners, notice wherein he claimed repayment 
of income tax to the extent following : — 

(ij The whole amount of ;^io 4s. 5d., paid by him as aforesaid 
in respect of Schedule B. This amount is claimed as being repay- 
able under Section 27 of the Finance Act, 1896. 

« 

(2), The sum of £'jt^ 6s. 6d., being so much of the sum paid by 
the appellant for income tax upon the aggregate amount of his 
income as would represent the tax upon income equal to the 
amount lost by the appellant in the occupation of the aforesaid 
lands. This amount is claimed as being repayable under Section 
23 of the Customs and Inland Revenue Act, 1890. 

(7) Particulars of the loss alleged to have been sustained by the appel- 
lant in his occupation of the said lands were forwarded in due course 
by the appellant to the Surveyor of Taxes at Worcester, and a copy 
thereof, and a copy of the Profit and Loss Account mentioned therein, 
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are annexed hereto, and may be referred to as part of this case. The 
loss shown by the said particulars in the occupation of the said lands 
by the appellant for the year in question is £2^^^^ 7s. 4/^d., but this 
amount was reduced by the appellant to ;£2,259 17s., in consequence 
of 50 acres, part of the said lands, which were used for ornamental 
purposes only, having been, by mistake, included, and also because he 
had included as outgoings the payment of land tax and chief rents, 
which may not b}* law be so included. 

(S) The grounds upon which the appellant claims to be entitled to 
repayment of the said sums of ;^io 4s. 5d. and £75 6s. 6d. were that he 
occupied the said lands (other than the said 50 acres used for 
ornamental purposes) for the purposes of husbandry only, and was 
therefore entitled to such repayment by virtue respectively of Section 
27 of the Finance Act, 1S96, and of Section 23 of the Customs and 
Inland Revenue Act, 1890, inasmuch as there were no profits from the 
occupation of the said lands, and that there was the said loss of 
;^2,259 17s. from the occupation thereof. 

(9) The said claim and application was heard by us at Chipping 
Campden, on November i 1899. The api>ellant did not appear before 
us at the hearing, but his bailiff attended, and we understood that he 
was prepared to verify the receipts and payments (subject to the 
alterations aforesaid) appearing in the said particulars and account. 
As, however, we accepted the figures as correct, no further evidence 
was adduced before us. 

(id) From our local and personal knowledge of the premises and the 
appellant, and from a reference to the said particulars and account, 
we were satisfied that the appellant occupied the said lands mainly 
as an additional amenity to his residence (Norton Hall) aforesaid, and 
for the purpose of breeding short-horn cattle by way of recreation, and 
not as a matter of business or on ordinary commercial principles. We 
were also satisfied that a very considerable expenditure was incurred 
by the appellant in the occupation of the said lands by him which he 
could not reasonably expect to be recouped, and that the alleged loss 
was sustained solely in respect of breeding and rearing cattle, and 
that any person occupying and farming the said lands in the same 
manner as the appellant must thereby incur considerable loss, whereas the 
occupation of the said lands might, and probably would, yield a profit 
if the same were farmed in the ordinary way as a matter of business. 
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It has not been proved or shown to our satisfaction that the appellant 
was in occupation of the said lands for the purposes of husbandry only 
within the meaning of the statutes, or that the alleged loss was 
sustained in respect of the occupation of lands for the purpose of 
husbandry only, and accordingly, in our opinion, the appellant was 
not entitled to repayment of any sums paid by him as income tax as 
aforesaid, and we dismissed his application. 

(11) The appellant, being dissatisfied with our decision as being 
enormous in point of law, i-equired us to state a case for the opinion of 
the High Court, and we have complied with such requirement. 

(12) The question submitted for the opinion of the High Court is 
whether, assuming we have jurisdiction to state this case, our 
determination was right in law. 

ROBERT F. TOMES, 

THOS. S. SHEKELL, 

E. BONNER SHEKELL, 

Commissioners for the General Purposes 

of the Income Tax Acts, acting in and 

for the Division of Moreton, in the 

county of Gloucester. 
19th November 1900. 



IN THE HIGH COURT OF JUSTICE.— QUEEN'S BENCH 

DIVISION. 

Hon. J. Channell, Judge in Chambers. 

BROWN V. WALSH. 

The following report shows the result of an appeal by Mr. T. Brown against 
an assessment made upon him under Schedule D. The Council of the 
National Sheep -Breeders' Association thought the matter of sufficient 
importance to order the report to he printed and sent to the several 
contributory Breeding Societies; but^ of course^ it affords no precedent 
for the settlement of future disputes. 

At a meeting of the General Commissioners of Income Tax for the 
Division of Clackclose, in the county of Norfolk, held at the Court Hall, 
in Downham Market, on Friday, the 2nd day of September, 1898, for 
the purpose of amending the case by stating further facts and 
particulars. 
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There were present : — 

E. R. Pratt, Esquire, Chairman \ 

The Rev. E. Russell Wilford 

rr, T T. T- r Commissioners. 

T. L. Reed, Esq. 

Thomas Thornton, Esq. ' 

Mr. A. J. Apthorpe, Inspector of Taxes. 

Mr. J. Walsh, the Respondent. 

Mr. Blofield, Barrister-at-Law (instructed by Messrs. Reed 

and Wayman), for the Appellant. 

The Clerk to the Commissioners read the case stated herein, filed 
3rd December, 1897, and also the Order dated 21st June, 1898. 

Mr. T. L. Reed, Commissioner, intimated that although present, he 
did not propose to take part in the proceedings, on account of his firm 
acting as Solicitors to the Appellant. 

The Respondent objected to Mr. Thomas Thornton, a Commissioner, 
taking any part in the hearing, on the ground that he was personally 
interested in the determination (5 and 6 Vict., cap. 35, s. 135, and 
Taxes Management Act, s. 35) for being a breeder and letter of rams 
in the same way as the Appellant, but to a lesser extent, he would be 
assessed under Schedule (D), if the case of Brown v. Walsh be upheld 
in the Queen's Bench Division. The Chairman adopted this view, but 
Mr Thornton declined to withdraw. Appellant's Counsel objected to 
the words in the second paragraph of Case in parenthesis, " as is the 
custom with farmers in Norfolk," and the following addition to this 
paragraph was accepted: — "A large majority of farmers in Norfolk 
castrate their lambs as well as cattle, horses, and pigs, Norfolk being 
a meat producing county." 

The Appellant, examined by Counsel, stated all his stock were pure 
bred ; he purchased on an average two rams a year, and occasionally 
a stallion, bull, and boar ; he bought cake and other artificial food, 
and sold the greater portion of. corn grown by him. The value of corn^ 
cake, &c., grown and purchased consumed by his cattle was: — 

1894-5 ;«fij245 5 8^ 

1895-6 ... ... ... ... 1)35^ '^ 9 

1896-7 ... ... ••• ••• i^>569 4 2 

The com grown and sold in those years was : — 

1894-5 ... ... ... ... ;^2,i67 18 iij^ 

1895-6 ... ... ... ... 2,575 18 II 

1896-7 2,922 5 loj^ 
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The actual cost of artificial food purchased during the same years 
was : — 

^894-5 £730 12 2 

1895-6 ... ... ... ... g^^^ ^ o 

1896-7 1,122 o 2 

The Appellant was cross-examined by the Respondent with a view to 

ascertain the exact number of cattle on the farm during a period of 

twelve months, also the average during three years, and asked for 

schedules showing the exact nature of the transactions, and the precise 

mode of carrying on the same, and further for accounts showing 

receipts and expenses applicable to the sheep breeding, letting, and 

selling. These accounts the Appellant promised to prepare, and the 

Chairman held that the hearing must be adjourned for production 

thereof, as without the same he held the Court was not in a position 

to ascertain whether the lands were sufficient for the sustenance of 

the cattle, and consequently the Appellant's liability under Schedule (D), 

The other Commissioners disagreed with the Chairman. Messrs. C. 

Sewell Read and J. B. Ellis (large farmers in the county) were examined 

as to the meaning of the word dealer among agriculturists, and both 

stated that in Norfolk a dealer meant a man who bought cattle, sheep, 

or pigs with the idea of selling again very shortly, and that a man wi\o 

bred and sold the animals bred by him would not be considered a 

dealer. They also both stated that in their opinion the farm \vas 

sufficient for the sustenance of the stock kept upon it. 

The Respondent indicated that the whole farm of 1,100 acres was 
not used for the sustenance of the sheep, 860 acres being arable and 
cultivated in rotation, and that despite the verbal statements to the 
contrary, the fact whether the land was or was not capable of sustaining 
the cattle could not be determined until the schedule and accounts 
promised had been furnished. 

Mr. A. J, Apthorpe read extracts from the case of Allen v. Sharpe, 
Ex. R., vol. ii., page , in which Baron Alder son said that the strict 
meaning of the word " deal " is to distribute, and the assessment on a 
person as a horse dealer who sold horses on commission but who 
bought none was held to be good. 

The majority of the Commissioners, Messrs. Wilford and Thornton, 

found : — 

(i) The Appellant was not a dealer. 

(2) That the farm was sufficient for the sustenance of the 

cattle. 

(3) That the Appellant was not liable to be assessed under 

Schedule (D). 

E. RUSSELL WILFORD. 
THOMAS THORNTON. 
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The Chairman dissented on the grounds that the schedule and 
accounts repeatedly asked for had not been produced, and that until 
their production the Appellant could not be properly examined by the 
Court or cross-examined by the Respondent, and that there was not 
sufficient evidence to warrant a further finding. 

The Chairman also maintained that Mr. Thornton's adjudication, he 
being an interested party, nullified the decision, and therefore the case 
as at first stated stood. 

E. R. PRATT, 

Chairman. 

The letter from the Solicitor to the Inland Revenue accompanying 
these amendments of the case was as follows : — 

Somerset House, 

2isi October, 1898. 
Gentlemen, 

Brown v. Walsh. — Income Tax Appeal. 

Referring to the case stated herein. I send herewith a copy of the 
amendments as requested. I may add that the matter is now before 
the Board of Inland Revenue for consideration. I will communicate 
with you again, however, in due course. 

I am. Gentlemen, 

Your obedient Servant, 

F. C. GORE. 
Solicitor of Inland Revenue. 

That letter I received on the 22nd October, and the following letter 
was received by my Solicitors on the 27th October, 1898 : — 

Somerset House, 

26/A October, 1898. 
Gentlemen, 

Brown v. Walsh. — Income Tax Appeal. 

Referring to my letter of the 21st inst., herein, I have to acquaint you 
that in the circumstances the Board of Inland Revenue do not propose 
to take any further steps with regard to this appeal. 

I am, Gentlemen, 
Your obedient Servant, 

F. C. GORE. 
Solicitor of Inland Revenue. 
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